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Financial year 1 January - 31 December 2016
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Management report

10 August 2017

The Directors of the Group present the report on consolidated financiat statements for the year ended 31 December 2016. All the figures are presented in
EUR (euro). :

General information

Mogo Finance S.A. (hereinafter referred fo as — the Company} and its subsidiaries {hereinafter together referred to as — the Group) is a market leading sale
and leaseback and finance lease solulions provider in Latvia, Lithuania, Estonia, Georgia, Poland, Romania and Bulgaria. The Group provides quick and
convenient services for both individuals and legal entilies offering vehicle finance lease (ransactions for amounts up to 10 000 euro and sale and leaseback
transacticns for amounts up to 10 000 euro with duration up o six years. In both instances the vehicle is used as a collateral and hence all loans issued by
the Group are secured. Funding is being offered online through Mogo branded website, mobile homepage and onsite al the customer service cenfers, as
well as at the sales centers of car dealerships.

Group's main goal is lo offer ils cuslomers easily available, convenient and affordable sale and leaseback and finance lease sclutions. In order lo achieve
this the Group offers to ils customers various solutions adjusted lo heir needs, as well as highest quality service and accassibility. The Group directly
cooperates with a wide nelwork of ¢ar dealerships, where the customers can buy a vehicle by obtaining funding from the Group.

Mission, vision and values

Mission

Mission of the Group is o offer accessible and affordable leasing and loan services % clients who need quick and simple way of obtaining financing or
would like to purchase a vehicle.

Vision

Vision of the Group is to become the market leading leaseback and finance lease solutions company, highly rated for customer [riendliness and
accessibility.

Values

= Cuick assistance without unnecessary formalilies - the Campany will provide the required funding within a couple of hours,

= Open communication and adaptation — (he core value of the Company is an open communication and an adaplive appreach 1o each and every custorner,

which results in a mutually beneficial outcome in every situation,
= Long term relationship - the Company values and creales mulvally beneficial long term relationship with all its cusfomers, it welcomes feedback and

suggestions for improvement.

Operations and Financial Results

2016 was a period of very consistent growth for the Group.

Tolal assels of the Group grew up fo 71.3 million euro {15% increase, compared to 2015), turnover reached 29.8 million euro {53% increase, compared (o
201i5), EBITDA before FOREX was 15.5 million euro {135% increase, compared fo 2015), and net profit of the Grotip amounled (o 6.1 million euro,

At the end of 31 December 2016 gross value of the lease portfolio reached 69.5 million euro {12% increase, compared to 31 December 2015).

The growth of the Group and ifs market leading position during 2016 was driven by its purposeful strategy, orienled at improvement of customer service
quality, as well as professionalism and effort of employees ensuring (he set objectives are achieved.

The Group has continued to develop provision of its services and has becoma more accessible to its customers by opening new customer service centers
located in various regions of Latvia, Lithuania, Estonia and Georgia, as well as enlering into new couniries such as Poland, Romania and Bulgaria. The
Group plans to continue expansion of its activity and to open even more new customer service centers in its existing counlries of aperation, as well as to
enter new markets.

2016 was a successiu! year also in terms of cooperation with the car dealerships.
This network has significantly contributed to the growth of the vehicle finance lease volume. For the establishment of more integrated cooperation with the

partners in the field of vehicle trade the Group offers various partnership solutions and individual approach to effective processing of client applications, as
well as provides various marketing materials and conducls joint markeling campaigns.
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Management report {continued)

In 2016 Ihe Group continued the execttion of various marketing acliviies on TV, radia and intemet adverlisements and ottdoor ads.

This helped to promole the brand and to strenglhen the Group's position In terms of brand recognition {top of mind brand} in thé leaseback and finance
lease solulions seclor.

In 2016 ihé Group has considerably diversified its source of funding by expanding cooperation with peer-to-peer lending fiarkeiplace Minlos
{www.mintas.com),

Currenlly Group offers knvestors fo invest in Group's loans originated in Latvla, Lithuania, Estenia and Poland,

The Group plans 1o conlinue its rapld expansion by entefing new markets. According to the Group plans, eperalions in several geographies to be taunched
in each of next 3 years. The Group elso continues to focus on canlinuously increasingits profitability by contorolling its cosl base and at the samie lime
growing its porlfolie and revenues.

Financlal rsk management is disclosed In nole 23 and evenls aller statement of financlal date are described in note 27 to these financial statements.

Signed on behall of he Group on 10 August 2017 by:

~&freteBoergen Liviu Rusu
Type A firector Type B diractor
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Statement of Management Responsibility

10 August 2017

The Directors qf.__M_ogp Finance S.A. (the Company’} are responsible for preparing the consolidaled financlal statements of the Company and its
subsidlaries {"ihie Group™).

Consolidaled financkal slatements are prepared in accordance wilh the source dosuments and give a true and fair view of the Group' s financial position,
operalion results and cash flows for the period ended 31 December 2016,

The Direclors confimn thal appropriate accounting policies have been consequenlly applied and prodent and reasonable judgments and estimales have
besn miage by the managementin the preparation of the consolidated financlal slatements for the year ended 31 Decembar 2016, set oul on pages 910 34.
The Directors also confirm that International Financlal Reporting Slandards (IFRS) s adopled by the EU have been applied and complied with and that
consolidated financlal slalements have bean prepared on a golng concem basis.

The Company’s Diréclor§ are responstble for the malntenance of propér accounting records, the safeguarding of the Group’s assels, and thé prevention and
deteclion of fraud and -cther Iregularities In the Group. The Company's Directors are also responsible for aperating the Group In compilance with all the
applicable Jaws and clher legislative or regulalory provisions of Grand Duchy of Lugemhourg, as well as with the national laws and regulations of the
counlries In which the Group conducts ils business.

Signed on behalf of ia-Goup on 10 August 2017 by:

.J’,
Caroline' Eosrgen . Liviu Rusu
Type A Blrector Type 8 direclor
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Audit report

To the Shareholders of
Mogo Finance S.A.

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Mogo Finance S.A. and its
subsidiaries (the “Group”), which comprise the consolidated statement of financial position as at
31 December 2016, and the consolidated statement of comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended and a summary
of significant accounting policies and other explanatory information.

Board of Directors’ responsibility for the consolidated financial statements

The Board of Directors is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards as adopted by the
European Union, and for such internal control as the Board of Directors determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

2 299

Responsibility of the “Réviseur d’entreprises agréé

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing as adopted for
Luxembourg by the “Commission de Surveillance du Secteur Financier”. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the judgment of the
“Réviseur d’entreprises agréé” including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the “Réviseur d’entreprises agréé” considers internal control relevant to the entity’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Board of Directors, as well

as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: 4352 494848 1, F : +352 494848 2900, www.pwe.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518
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Opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as of 31 December 2016, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards as adopted by the European Union.

Other information

The Board of Directors is responsible for the other information. The other information comprises the
information included in the management report but does not include the consolidated financial
statements and our audit report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report this fact. We have nothing
to report in this regard.

Report on other legal and regulatory requirements

The consolidated management report, which is the responsibility of the Board of Directors, is
consistent with the consolidated financial statements and has been prepared in accordance with the
applicable legal requirements.

PricewaterhouseCoopers, Société coopérative Luxembourg, 10 August 2017
Represented by

c =

ulien Ghata
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Consolldated Statement of Comprehensive Income
2016 2015
{reslated)”
) . EUR EUR
Interest and shmillar Income 3 29 800 560 10417 171
Inleres! expense and similar expanses 4 (7 184 815) (6 772 808)
Impairment expense § (4624 394) {3 60D 921)
Gross margin 17991351 10 043 442
Salling expense [] (1567 256) {1793 842}
Administrative expense 7 (8 215 214) 7 381 171)
Other aparating Income 67 576 109 857
Other oparating expense (355 246) (403 862)
Other Income 350 186
Qther fereign curency exchange flucluation expense and similar expense {751 076) (960 101}
Profit or loss before tax 7203 636 {385 491)
Carporate income Lax 8 (851 702) (440 945)
Deferred corporate income lax 8 (257 917) 155 768
Nat profit/{lona) for the year 6004 017 {670 668)
Other comprehensive Incomel{loss):
flems that may be reclasifed subsequently fo profit or lpss: B
Translation of financial Informalion of forsfgn operations to presentation currency (327139 85085
Other comprehensive incomel(loss) _(32139) 85085
Tolal comprahenalve Income/{loss) for tha year 6061878 {585 583)
Profiti{lozs) ls attributable to:
Owmars of the Group 5946 521 (670 668)
Non-controlling [nteresl 147 486 .
Net profit{loss) for the year 6004017 {670 668)
Other comprahensive income Hloss) ls attributable to:
Owners of the Group (32278) 85085
Non-controffing Intarest 13 .
Other comprehensive Income/(loss) for the yaar {32439) BS 085

* Information regarding the reclasatfications and comections made In the iinanclal slatemants 13 disclosed In ot 2. Summary of significant acceuniting policies.
The accompanylng notes on pages 14 to 34 are an Integral pad of thess cansolidated financial statemants,

Signed on behalf of |pe-Group on 10 August 2017 by:

Liviu Rusu
Type B directer

Raroline
Type A

Irector
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Consolidated Statement of Financial Position
ASSETS

31122016, 31.12.2015.
(reslated)”
NON-CURRENT ASSETS EUR EUR
Goodwll ] 1476745 1476 745
Intangible assats 10 1088 110 736103
Property, planl and equipment 10 487618 624 721

Non-current financlal assels
Finance lease receivables 11 42307 780 34 955659
Other long term receivables 12 159 087 -
Deferred lax ] 221536 481 137
TOTAL. 42 688 383 35 436 796
TOTAL NON-CURRENT ASSETS 45 740 856 38274 365

CURRENT ASSETS

Finished goods for resate 4G B48 4029
Finance lease receivables 11 21 308532 21 203802
Loans to non related parties 2056 2977
Other receivables 1 1831069 1594912
Prepald expense 121425 106 119
Accruad income 54 -
TOTAL 23310464 22411639
Cash and cash equivalents 14 2234 807 780947
- TOTAL CURRENT ASSETS 25 545371 23692 586
TOTAL ASSETS 712686227 61 966 851

* Infermalion regarding the reclassificalions and corractions made In the finarcial statamenis fs disclosed in note 2. Summary of significant accounting policies.

The accompanying notes on pages 14 to 34 are an integral pard of these consolidated financlal slatemants.

Slgned on behali g

araling
Type A

bup on 10 Auguat 2017 by:

iiracior

Liviu Rusu
Type B director
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Consolidated Statement of Financial Position
EQUITY AND LIABILITIES
11.12.2016. 31122015,
(restaled)*
EQUITY - ElR ELR
Shara capital 15 3036 31018
Shafa pramium 15 b 468 564 1865 592
Resarve 27 .
Foreign curmency Wranslation raserve 4097 Wns
Retained eamings/{losses) 33553 161 {2 436 700)
TOTAL EQUITY ATTRIBUTABLE TO OWNERS OF THE CONMPANY 13 560 832 {399 575)
Nen-conlroflifig Inlerest 232 258 -
TOTAL EQUITY 13792090 {399 575)
LIABILITIES
Non-cumrent llabllitles
Borrowings _ 18 51 015441 59001 786
TOTAL 51915441 58001 786
Current abilitles )
Borrewings 16 3384774 1724 383
Prepayments received from customers 17 571534 401505
276 163 197 189
1] 503 270 218377
bliities 19 375 440 ara9s
Accrued fiabilltes 20 387515 247 368
TOTAL 5571606 1364 740
TOTAL LIABILITIES 57493 137 62 366 576
TOTAL EQUITY AND LIABILITIES 71266 227 1966 954

* Informalion regarding the raclassificatlons and comectons made n the financial statemants Is disclosed in nole 2. Summary of significant accounting policies.

The accompanying noles on pagés 14 to 34 are an integral part of thece consolidaled Ananclal stxterments.

Sigriad on behalf gife Gloup on 10 August 2017 by:

BETe Foergen
Typs A Jirsclor

— / fi /(VA_N\

*Liviu Rusu
Type B diractor
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Consolidated Statement of Changes in Equity
Forelgn Retfained Total equity
cuteicy  pamngy attributable 1o
Iransiation  {Accumutated owners of the Non controliing

Sharg capilal Share premium rasang logs) Resernve group interest Total
Balancs at
31.12.2014. [bofore o o
resiatemant) 31 000 - (23 155) (1717 276} - {1709 431) - (170943
Coirecion - - - {48 B46) - {48 B46}) - (48 846)
Batance ai - '
31.12.2014. [ifter
restalement) 31 000 - {23155  (1786122) - {7582 - (1758277)
Issue of share capital
and share premlum 18 1 968 982 - - - 1969000 - 1869000
Correclion - {24 715) 124 417 - 99 702 - 99 702
Other comprehensive
income 85085 - - B5 D85 . 85085
Losses for the
reporting year - - . {735 0B5) - (795 085) . (795 085}
Total comprehansive
Income - - 85 085 {670 686) - {585 583} {585 583)
Balance at 3018 1860 982 s [2 436 780) . {389 575) - {399 575)
31.12.2015, (after
restatement)
Sala of shares lo
minority sharehclders - - . 46210 - 46210 37 159287
Reserve - - - {2 790) 2734 {56) 56 -
Dividends distribution - - - . {28 500) {28 500)
Cancallalion of
shares due lo share
replecament {31018) - - - - (31018) - (31018)
Is8ue of new shares -
and share premium 31 036 7 880 962 . . - 8031018 - 031018
Other comprehensive
Income . {32278) . - {32 276} 139 {32 139)
Prafit for the raporting
year - - . 5946 531 - 5846531 147 486 6084017
Tolal comprehensive
[neomeo - . (32278) 5946 531 - 5414253 147 625 6 051 878
Balanoe at o o
31,12.2018. 31036 5960 964 4837 3553 161 2734 13 560 832 232258 13793080

* Informalion regarding Ihe raciassifications and correctiona mada In the fineneial slaloments Is disciosod in note 2. Summary of sigaifican] accounting poicles.

The accompanying notes on pages 14 Ia 4 are an integrat par of thasa consolidated financial statements.

Signed on behali of

p on 10 August 2017 by:

oergen
Type A flractor

Liviu Rusu
Type B direclor

12
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Consolldated Statement of Cash Flows

Noles 2016 2015

[restaled)”

Cash flows from operating activities EUR EUR

Profitiloss) before fax 7203636 (385 491)

Adjustments far:

Amortisation and deprecialion 10 - B28117 41193

Interes! expense 4 6891320 5732308

Interest Income {1222) (156)

Loss/{galn) on disposal of property, plant and equipmanl 367 502 {73 105)

Impaimment expense 5 4624294 3600921

Loss from fuctuations of currency éxchange rales 263 452 810024

Increase |n accrued labifities 140 146 102 65

Chinge i bonds aéquisition axpensas {135.005) 19864

In accrued Income (534) )

ofit before working capital changes 10991046 10148333

[ e Il verilories . 56226

Increase In receivables (12 375 707} {25 836 715}

Increasel {decrease) in payables 9976 877 884

Cash generated from operations 7616215 (14754272}

Carporate ncome tax pald (430 262) {821 160}

el cash flows from operating acllvitias 7185953 (15575432
Cash flows from Invesiing aclivitiss

Purchase of properly, plant and aquipment and Inlangible assels 10 {1 223022) {1081 988)

Income from sales af proparty, plant and equipment B 863

Loan repayments recalved 22000 -

Loans lssued (21000) -

Interast racaived 1143 156

Net cash flows from Investing activities [1220879) {1080 969)
Gash flows from financing acivities

Procéeds from issuo of ahiré ceplial 15 18 1969 00D

Procends from borrawings A6 721964 26 376 363

Rapayment of botowings {43 639 003) {4 900 799)

inlarest pald {7 265 248) (5 705 892}

Dividonda pald to non-conlrolling shareholders {28 500) .

Swourifies repurchased - (2345411)

Not cash flows from financing activhles (4 240 769) 14893 261

Efez! of exchange rales on cash and cash equivalents (300 345) 111070

Change in cash 1453960 {1852 070)

Cash at the baglnning of the year 780 847 24320%7

Gash at the end of the ysar 14 2234 907 780 947

* Information regarding the reclassifications and corraclions made in the financlal statemans is disclased I ole 2, Summary of significant accounting pokides.,

The accompanying notes on pages 14 to 34 are an integral parl of these consolidaled financial statemerits

/QIQAQS/ _ J;.ﬂw P

oargen Liviu Rusu
Type A §lireclor Type B director
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Notes to the Financial Statements

1. Corporate information

Mogo Finance S.A. (hereinafter “the Company”) is a Luxembourg holding company incorperated an December 18, 2012 as a Saciété Anonyme for an unlimiled duralien,
subjecl lo general company law. The Company and #ls subsidiaries ("lhe Group™) operale in Luxembourg, Lalvia, Lithuania, Estonia, Geargia, Poland, Romania, Bulgaria and
Spain. The registered office of Mego Finance 5.A. is at 6, ue Guillaume Schneider, L-2522 Luxembourg.

The core business activity of the Group compiises of providing finance lease and sale and leaseback services.
The Group provides quick and convenient services for both individuals and legal enlilies offering vehicle finance lease ransaclions and sale and leaseback lransaclions wilh

durafion up e six years. In both instances lhe vehicle is used as a collateral and hence all loans issued by the Group are secured. Funding is being offered al the cuslomer
service cenlres, as well as atthe sales centres of car dealerships.

Consolidated anawal reporl of 2016 has been approved by decision of the directors on 10 August 2017.
Shareholders have the righls to amend linancial statements afler thefr approval by Ihe Board of Directors.

2. Summary of significant accounting policies
a) Basis of preparation

These consolidated annual financial slatements as of and for the year ended 31 December 2016 are prepared in accordance with Inlemalional Financial Reporting Slandards
as adopled in the Furopean Unian.

The Group’s consolidated annual financial stalements and its financial resuft ate influenced by accounting policies, assumptions, eslimales and management judgement,
which necessarily have to be made in the course of preparation of lhe annual consolidated financial statements. The Group makes eslimales and assumpfions that affect the
reported amounis of assets and liabillies within the current and next financial pericd. All eslimales and assumpfions required in conlormity wilh IFRS are best estimates
undertaken in accordance with the applicable standard. Eslimales and judgsments are evaluated on a continuous basis, and are based on past experience and other faclors,
including expectations with regard {o fulure evenls. Accounting policies and management's judgemenls for certain ilems are especially crflical for the Group’s resulls and
financial silualion due to their materiality. Fulure evenls occur which cause the assumptions used in arriving al the esfimales to change. The effect of any changes in
eslimales will be recorded in the financial stalements, when defsrminable.

The consolidaled financial slatements are prepared on a hislorical cosl basis as modified by the recognilion of financtal inslniments initially at fair value.

Intercompany transactions, balances and unrealized gains on fransaclions behween group companies are eliminated. Unrealized losses are also efiminaled. When necessary
amaunits reporled by subsidiaries have been adjusied 1o conform la the group’s accounting policies.

The Group's functional and presentalion currancy is euro (EUR). The financial statements cover lhe period from 01 January 2016 il 31 December 2016. Accounling policies
and melhods are consistent wilh lhose appfied in Lhe previous years, excepl as described below.

Upon review of lhe enlily's accounting policies the Group management identified that Group has changed VAT melhodelogy and recalculated VAT amounl for linance years
214 and 2015, as a result, expense amounts have decreased. Respactive balance sheet and profit or loss stalement comparalives have been adjusted, Prior period
comparatives were also adjusled lo present the repossessed cars separalely in lhe balance sheel, Finance lease receivables, seliing expenses and opening relained
earnings were also adjusted for a miner error in calculation of deferral of commissions using effeclive inleres! method.

Other corrections have been made lo improve the comparability of balances between financial years and overall abifity to analyze financial informalion.

Reclassilication and correction made in financial stalements:

Annual report 2015 Annual report 2015
Staterment of Profil or Loss and other 31.12.2015. 3.12.2015.
Comprehensive Income Type of correction before restatement Correclion after restatement
Inleresl and similar income Eror correclions 18415 326 1845 19417171
Interest expense and similar expenses Error coreclions {5555 631) (217177) {5 772 808)
Selling expensa Error correclions {1920 288) 126 446 (1793842
Adminiskralive expense Error correclions {7613512) 232 341 (7381171)
Other operating income Error comechions 278735 (168 878) 109 857
Corporae income lax Error corrgclions (421 907) {18 038) {440 945)

TOTAL: 124 417
Balance sheet - Assefs
Gooduwil Exror correclions 1477016 (211) 1476 745
Intangible assets Exror correclions 736 045 58 736103
Equipment Error correclions 605 387 19334 624 721
Non-currani net finance lease receivables Eiror corrections 39140328 {4184 669) 34955 659
Current nel finance lease receivables Errar corrections 17 862 794 3340808 21 203 602
Loans fo non-refated parties Change in presentalion - 2977 2977
Olher receivables Error corrections 557 390 1037522 1594912
Deferred expense Error comeclions 111136 (5017) 106 119
Other current financial assets Change in presenlalion 5500 {5 500) -
TOTAL: 205 242
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2, Summary of significant accounting policies {continwed)
Annual report 2015 Annual report 2015
H.12.2015. 31.12.2015.
Balance sheel - Equity and Liabililles Type of correction before restatement Correclion after restatement
Retained earnings Emor correclions {2512 362) 75572 {2 436 790)
Borrowings {non currenl) Eror corraclions 58 858 415 143 371 59001 786
Advances received Change In presentalion - 401 505 401 505
Taxes payable Error corractions 228 599 (10222) 218 377
Deferred revenue Change in presenlation 401 505 {401 505)
Olher liabilities Change in presenlation 630 765 {250 847) 379918
Olhet provisions Change in presenialion - 247 368 247 368
TOTAL: 205 242

b) Adaption of new revised standards and interprefations

The following new and amended IFRS and interpretations became effective in year 2016, but have no significantimpact on the operations of the Group and these
annual financial statements:

Amendments 1o IFRS 11 “Jaint Arrangements” — Accounting for Acquisitions of Interests in Joint Operations {effeclive for annual periods beginning on or afler 1 January
2016}

Amendments to IAS 16 “Property, Plant and Equipment” and IAS 38 "Intangible Assels” - Clarification of Acceplable Methods of Deprecfatior and Amerlisation (effective for
annval perfods beginning on or after 1 January 2018).

Amendments to I1AS 16 "Property, Plant and Equipment” and IAS 41 “Agricullure® — regarding bearer plants (eflective for annual periods beginning on or after 1 January
2016).

Amendmenls to IAS 27 *Separate Financial Statements® - Equity Method in Separate Financial Slalements (effective for annual periods beginning on or after 1 January
2016).

Amendments to 1AS 1 “Presentalion of financial statemenls” regarding disclosure iniliative (effectiva for annual periads beginning on or afler 1 January 2016).

Amendmenis fo IFRS 10 "Consolidalted financial statements®, tFRS 12 *Disclosure of Interesls in Other Enlilies™ and I1AS 28 “Investmenls in associates and join{ ventures” —
Investmeni Enlilies: Applying ihe Gonsolidation Exception (eflective for annual periods beginning on or afier 1 January 2016).

Annual improvements to IFRS's 2014 (effective fer annual pariods beginning en or after 1 January 2016). Tha amendments include changes thal affect 4 slandards:
«IFRS 5 “Non-current assets hekd for sale and disconlinued operations®,

+|FRS 7 “Financial inslruments: Disclosures” with cansequentlial amendments to IFRS 1,

+1AS 19 “Employee benefils”, and

»1AS 34 “Intesim financial reporling”.

Amendments o IAS 19 “Employer hanefits plans” regarding defined benefit plans (s#feclive for annual periods beginning on or afler 1 February 2015).

Annual improvemants to IFRS's 2012 (effective far annual periods beginning on cr after 1 February 2015). These amendmenls include changes thal affect 6 slandards:
«IFRS 2 “Share-based payment’,

*IFRS 3 "Business Cambiralions”,

«IFRS 8 “Operaling segments”,

+|AS 16 “Property, planl and equipment” and IAS 38 "Inlangible assets”, and

+IAS 24 “Related party disclosuras®.

IFRS 17 "Insurance Conlracis® (issued an 18 May 2017 and effective for annual periods beginning on or afler 1 January 2021).

IFRS 17 replaces {FRS 4, which has given companies dispensation lo carcy on accounting for msurance confracts using exisling praclices. As a consequence, it was difficult
for investars (o coripare and conlrasl lhe financial performance of olherwise similar insurance companies. IFRS 17 is a singla principle-based slandard to account for all lypes
of insurance contracls, including reinsurance contracts that an insurer hoids. The slandard requires recognition and measurement of groups of insurance conlracts at:

{iy a risk-adjusted present value of the Future cash flows (the fulfiment cash llows) hal incorporales all of the avaflable information about lhe fulflment cash flows in a way that
is consislent wilh observable market information; plus (if this value is a liability} or minus (if this value is an assel) ‘

(i} an amount representing Ihe uneamed profit in the graup of contracls {the conlractual service margin). Insurers will be recognising the profit from a group of Insurance
conlracls over the period lhey provide insurance coverage, and as they are released from risk. If a group of conlracls is or becomes loss-maldng, an enlily will be recognising
lhe loss immedialely.

The Group believes there will be no Impaclof the new standard an ils fnancial stataments.
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2. Summary of significant accounting policies {(continued)

Certain new standards and interpretations have been published that become effective for the accounting periods beginning on 1 January 2017 or later periods or
are not yet endorsed by the EU:

JFRS & "Financial insirumenls” (effeclive for annual periods beginning on or afler 1 January 2018), Key lealures of the new standard are:
+ Financial assets are required lc be classilied inko three measurement categories: (hase (o ba measured suhsequently at amortised cost, those lo be measured subsequently
at fair value lhrough olher comprehensive income (FYOC!) and thase 1o be measured subsequenlly at fair valire lrough piofilor loss (FVPL).

+ Classificalion for debl insttuments s driven by the enlity's business modsl for managing the financial assels and whelher the conlractual cash flows represent solely
paymenls of principal and inlerest (SPPI). H a debtinslrument is held to collecl, it may be carded al amerlised cost if it also meets Lie SPP| requirement. Debl ins(umenls that
meel the SPPI requiremenl thal ars held In a porifolio where an entity both holds to collecl assets’ cash flows and sells assets may be classified as FYOCI. Financial assels
that do not contain cash flows (hal are SPPI must he measured at FVPL (for example, derivalives). Embedded derivalives are no longer separaled from financial assels but

will be included in assessing the SPPI condition.

» Investmenls in equily inslruments are always measured al kair valve. However, management can make an irrevocable eleclion lo present changes in fair value in alher
comprehensive income, provided the instrument is not held for lrading. If lhe equity instrument is held for trading, changes in fair value are presenled in prait or loss.

« Most of the raquirements in 1AS 39 for classificafion and measuremen! of financial liabilities were carried forward unchanged lo IFRS 9. The key change is [hal an entity will
be required to present the effecls of changes in own credit fisk of financial lizbiliies designalad al [air value through prefit or loss in other comprehensive income.

+ IFRS 9 introduces a new madel for (he recognition of impairmenl losses — the expecled credil losses (ECL) model. There is a ‘lhree stage’ approach which s based on the
change in credi qualily of financial assels since inilial recognition. In praclice, the new rufes mean thal enlilies will have to record an immediate loss equal to the 12-month
ECL on inilial recognilion of financial assets that are nol credil impaired {or lielime ECL for trade receivables). Where (here has been a significant increase in credit risk,
impairment is measured using lifelime ECL vather than 12-month ECL. The model includes operalional simplifications for lease and trade receivables.

+ Hedge accounfing requirements were amended to align accounting more closely with risk managemenl. The standard provides enfities wilh an accounling poficy choice
betwaen applying the hedge accounting requirements of IFRS 9 and conlinuing to apply 1AS 39 to all hedges because he standard currenlly does not address aceounling for

macro hedging,
IFRS 15 “Revenue from Conlracts with Customers® (effective for annual periods beginning on cr after 1 January 2018);

Amendments to [FRS 10 “Censolidaled financial slalements”, IAS 28 “Investments in associales and joint ventures™ — Sale or Conlribulion of Assels between an Investor and
ils Assoctale or Joint Venture (effeclive date lo be determined by the 1ASE, not yet endorsed in lhe EU);

IFRS 16 “Leases” (effective for annual periods baginning on or after T Jaruary 2013, not yet endorsed in the EU),

Amendments {o 1AS 12 “Income taxes” - recognition of Deferred Tax Assels for Unrealised Losses (effective for annual periods beginring on or after 1 January 2017, not yet
endorsed in the EU);
Amendments to IAS 7 “Stalement of Cash Flows" — Disclosure initiative (effaclive for annual periods beginning on or afler 1 January 2017, nol yet endarsed in the EU);

Amendmenis lo IFRS 15 *Revenue [rom Caniracls with Customers” {eflective for annual periods beginning on or after 1 January 2018, not vt endorsed in (he EU);
Amendments lo IFRS 2 "Share-based Payment” (effective for annual periods beginning on or afler 1 January 2018, not yet endorsed in the ELY;

Amancmenls lo IFRS 4 “Insurance Contracls” — Applying IFRS 9 "Financial statements” wilh IFRS 4 “Insurance conlracls™ (effective for annual periods beginning on or afier 1
January 2018, net yet endersed in lne EU);

Annual impravements to IFRS's 2016. The amendments include changas that affecl 3 standards:

+ IFRS 12 "Disclosure of Inlerests in Olher Enlilies” (effective far annual periods beginning on or after 1 January 2017, nol yel endorsed in (he ELJ,

« IFRS 1 "Flrsi-time Adoption of Internalional Financial Reporting Slandards” {effective for annual perieds beginning on or afler 1 January 2018, not yat endersed in the EU},
and

+ [AS 28 "Investments in Asscciales and Jolnt Venlures” (effective for annual periods beglaning on or after 1 January 2018, not yet endorsed in lhe EU).

IFRIC 22 “Foreign Currency Transactions and Advance Censideration” {effeclive far annual perlods beginning on or after 1 January 2018, not vel endorsed In the EU;
Amendments to 1AS 40 “Inveslment Property” - Transfers {effective fer annual periods beginning an or afier 1 January 2018, not yet endorsed in the EU).

IFRIC 23 "Uncertainty over Income Tax Trealmenls” (issued on 7 June 2017 and effeclive for annual periods beginning on or after 1 January 2019).

IAS 12 specifies how 1o account for current and defermad lax, bul nol how to reflect the effects of uncerlainty. The inlerpretalion clarifies how to apply the recognition and
measurement requirements in 1AS 12 when there is uncertainty over income tax treatmenls. An enlily should determine whether to consider each uncerlain {ax Ireatment
separately or together wilh one or more olher uncerlain tax realments based on which approach helter prediats the resolulion of the uncertainty. An enlity should assume that
a taxation authority will examine amounts it has a right {0 examine and have full knowledgs of all related information when making those examinations. If an enlity concludes it
is not probable lhal lhe taxation authority will accepl an uncerlain tax treatment, the effect of uncertainty will be reflecled In determining Ihe refated taxable profit or loss, tax
hases, unused {ax losses, unused tax credits or {ax rales, by using eilher the most likely amount or the expecled value, depending on which method the entity expecls lo
betler predict the resolution of lhe uncertainty. An entity will reflect he effact of 2 change in facts and circumstances or of new information that affecls lhe judgments or
eslimates required by the interpretation as a change in accounling estimale. Examples of changes in facls and circumstances or rew informalion that can resull in the
reassessment of a judgmenl or estimate include, but are nol limiled lo, examinations or actiens by a {axalion authority, changes in rules eslablished by a taxation authority or
lhe: expiry of a taxation authority's righl la examine or re-examine a tax trealment. The absence of agreement or disagreement by a taxafion authorily with a lax realment, in
isolalion, is unlikely lo constitute a change in facls and circumstances or new Information thal affecls lhe judgmenls and estimales required by the Interpretation. The Group is
currently assessing ihe impacl of the interpretation on its financial slalements.

The Group has elected ao! lo adopt these slandards, revisions and interpretalicns in advance of heir effective dates. The Group anlicipales that the adoption of all olher
standards, revisions and interpretations will have no material impact on the financial stalemenls of he Group in lhe period of initial application, except for IFRS 8, where the
Group still evaluales effect.

16




Mogo Finance S.A. Consolidated report for the year ended 31 December 2016
Unified registration number;
B 174.457

2, Summary of significant accounting policies (confinued)

Basis of Consolidation

Subsidiaries are ll entities over which the group has condrol. The group controls an entily when the group is exposed to, or has rights lo, variable refurns from its involvemenl
with lhe entity and has the abifity lo affect lhose relurns through its power over the enlity. Subsidiaries are fully consalidated from the date on which control is transferred to the
group. They are decensclidaled from the date that conlrol ceases.

Intercompany lransactions, balances and unrealized gains on {ransactions between group companies are eiiminaled. Uniealized losses are also eliminated, When necessary

amounls reporled by subsidiaries have been adjusled Lo confarm to the group’s accounling pelicies.

The Group applies lhe acquisition method 1o account for business combinalions. The consideration transferred for the acquisition of a subsidiary is the fair values of the
assels ransferred, the liabilities incurred to the former owner of the acquiree and Ihe equity mleresls issued by the Group. The consideration transferred ncludes the Tair
value of any assel or liabilily resuling from a contingent consideralion arrangemenl. Acquisilion related costs are expensed as incurred, |dentifiable assals acquired and
liabilities and conlingent liabililies assumed in a business combination are measured initially at their fair valres at the acquisition date. The Group recognizes any non-
conlrolling interesl In the acquires on an acquisilion by acquisition basis, al lhe non-controlling interest’s proportienale share of the recognized amounts of acquiree's
identifiable nel assels.

The Company has subsidiaries in several counlries. As al 31.12.2016. those were:
Mogo OU (Estonia}; Mago AS and Moge LT 8IA (Latvia); Mege UAB (Lithuania); Mago LLC {Geargia); Moga Sp. Z 0.0. {Poland); Mogo IFN (Romania);
Mogo Bulgaria ECOD {Bulgaria); Mogo Finance S.L, {Spain)

Significant accounting judgments and esfimafes

The presenlation of consolidaled financial statements in conformity with LFRS 25 adepled by lhe EU requires the Group lo make estimales and assumplions (hat afiect the
recognized amounts for assels, liahililies and disclosure of contingent assets and liahilities as of (he dale of balance sheel dale as well as recognized income and expenses
ler the seporting period. The Group makes estimales and assumplions conceming the fulure: The resulting accounling estimales may signilicantly differ from refaled actual
resuylls.

The eslimales and underlying assumplions are reviewed on an ongeing basis. Revisions o accounling estimales are recognized in lhe period in which the estimate is revised
if the revision affects only hal period or in the period of the revision and future perieds if lhe revision affects both current and future periods.

The most significant judgmenls and estimates represenling most prebable sources of uncerlainly existing in current financial and economical market are presented below:

Allowances for impairment Iosses on lease receivables

The Group reviews ils lease receivable portiolios at each reporting dale lo assess whether an allowance for impairment should be recognized in lhe income slalemenl and for
which amount. Based on best knowledge about currenl silualion, management makes a parlicular irdgmenl aboul financial position of counlerparly, realization value of
undetlined collaleral and eslimation of net present value of expected future cash flows, when determining the amount of allowance required.

Tolal allowances for impairment on lease receivables are assessed colleclively. Collectively assessed impairmenl allowances cover eredsl losses inherentin portfolios of lease
receivables when lhere is objeclive evidence lo suggest that they contain impaired financial assets, but lhe individwal impaired items cannot yet be idenlified. Collectively
assessed impairment allowances alse cover credil losses for porlfolios of defaulted loans which are defined as pasl due 60 days or more. In assessing the need for colleclive
loss allowances, Group considers faclors such as probability of default and kss given default {"LGD"). In order to estimate the required allowance, assumplions are made lo
define lhe way inherent losses are modelled and to determine the required inpul parameters, based on hislotical experience. To assess collecive impairment allowances the
lease receivables portfolio is grouped based on delay days:

- Current - clienls wilh no overdue payments;

- Overdue 1-30 days — clients with overdue payments for 1-3¢ days;

- Overdue 31-60 days — clients with overdue payments for 31-60 days;

- Dafavlt — clients wilh terminaled agreements and those overdue mare lhan 50 days;
- Unsecured — clrents wilh lerminated agreemenls and no collaleral, i.e. unsecured.

The significant assumptions used in delermining collective impairment losses fer the lease receivable portfolio include:

Probabilly of defauit

- Group calculales probability of default ralios using historic partfolio movernent matrixes for the lasl 12 monlhs.

- The mevemani malrix for the porffolio is calcuialed each month where the mevemant between previously described portfolio groups from monlth Lo month is shown.

- From [hie 12 month historical movemenl the defaull probability is calculated by estimaling Lhe movement for nexl 6 months. As a resull a probability of default rate is derived
for each of Lhe portfolio groups respectively.

Loss given default

- Group clasely follows recoveries from delinguent lease receivables and revises LGD rales every month for porifolios based on actual recoveries received.

- The samp'e usad for LGD calculalion consists of all laase receivables lhat have been terminated histerically except for the lease receivables thal have been renewed after
terminalion. If a lzase receivable is terminated again after a renewal then il goes back into the sample,

- Estimated LGD rate is used for all portfolio groups excepl for unsecured group. For unsecured Group the value eslimale from independent lhird party offers is applied.

Key assumptions and judgemenls used in impairment calculation are:

a} Where loans have been ferminaled for mere than 8 monihs and where the relaled repossessed car remains uasold, no income from car sale shall be included in the LGD
calculalion and lhe loan shall be reclassified as unsecured.

b} Provisions for unsecured parl of porifolio are based on value estimale from hird party offers received.
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2. Summary of significant accounting policies (continued)

Foreign currency transiation

Transacfions and balances

The Euro is the funclional curcency of the Group and the entilies based in lhe Eslonia, Latvia, Lithuania. Lari is Ihe lunctional currency of the enfity based in Georgia, zloli is
the funclional cuirency in Poland, leu is the funclional currency in Rornania and lev is the functional currency in Bulgaria. The presentalion currency of these financkal
statements is Euro.

Transactions in farelgn currencies (i.e. other than funclional currency) are iranstaled lo the funclional currency using the foreign exchange rale promulgated by ihe official
European Canlral Bank or olher local National Bank and ruling at lhe dale of lhe iransaclion. Monetary assets and iabilities denorninated in foreign currencies are lranslated
to the functional currency al the closing forefgn exchange rale nuling al he balance sheet dale. Non-monelary assels and liabililies denominated in foreign currencies thal are
slated al historical cost are {ranslaled lo Lhe funclional currency al the foreign exchange rate ruling at the date of the (ransaclion. Foreign exchange differences arising on
translation are recognised in prafil or loss as "Currency exchange rale fluclualion expenses’ or "Currency exchange rale fuctualion income”.

Al realized gains and losses are recorded in (e Income stalement in the period in which lhey arise. Unrealized gains and losses at reparling dales are crediled or charged lo
the income slalemenl,

Group companies

The resulls and financial posilion of all the Group entities {none of which has the currency of a hyperinflationary economy) thal have a functional currency differenlirom the
presentation currency are lrznslaled inlo the presentalion currency as folows:

« assels and llabliies for each balance sheel presented are transtated at the closing rate at lhe data of that balance sheed;

« income and expenses for each income stalement are lranslated at average exchange rales;

« all resulling exchange diffierences are recognized as a separale component of equity “Ferelgn currency translation reserve”,

Non-controlling interest

Non-controlling interesl is (hal part of the net results and of Ihe equily of a subsidiary altributable lo ineresls which are not owned, directly or indireelly, by the Group. Non-

condrolling inleresl forms a separale compenent of the Graup's equity.
The Company and its subsidiaries make up a group of entilies, controlled directly by the Cempany and are consofidated in Group financial slalemenls.

Goodwill

Goodwilt is carred al cost less accumulaled impaliment losses, if any. The Group [esls goodwill for impairment at least annually and whenever there are indications thal
goodwill may be impaired. Goodwill is allocaled lo lhe cash-generating units, or groups of cash-generating units, that are expecled lo benefil from lhe synergies of lhe
business combination. Such units oz group of units represent the lowast level al which lhe Group monitors goodwill, and are nol larger than an operating sagment. Gains or
losses on disposal of an operation within & cash generaling unit to which goodwill has been allocated include the carrying amount of gocdwill associaled with the disposed
operation, generally measured on the basis of he relative values of the dispesed operalion and the portion of the cash-generating unit which is retained.

The Group lests annvally whether goodwill has suffered any impairmen, in accordance wilh the accounting policy staled in Note 2.
The recoverable amount of cash generaling unils has been delermined based on value in use calculations, These calculalions require the use of esimates as disclosed in
Note 9. As at 31 Dacember 2016 and 2015 the management concluded hat no impairment charge is required.

Intangible assets

Intangible non-current assels are staled at cos| and amortized over their estimaled useful ives on a straight-line basis. The camying values of inlangible assels are reviewed
for impairment when events or changes in circumstances indicale [hal fhe carrying value may not:e recoverable. Losses Irom impairment are recognized where the cairying
value of intangible non-current assels exceeds teir recoverable amount, Intemally crealed software asset cost value is increased by Companies Information technology cosls
- salaries and sacial securily contiibution capilalization. Asset useful life is constanl and amorlizalion coslincreases every month.

Amortizalion is calculaled on a slraightline basis over Lhe eslimaled useful life of the assel as lollows:

License -over 1 year

Olher Inlangible assets -aver 2, 3 and 5 years

Property, plant and equipment
Equipment is slaled at cost less accumulated depreciafion and any impairment in valus. Depreciation is calculated on a straight-ine basis over the estimaled useful life of the

asset as follows:

PCs - over 3 years;
Furniture - over 5 years;
Vehicles - over § years;
| easehald improvements - aver 4 years;
Olher equipmanl - aver 2 years;

Depreciation is calcufated starting wilh the following menth afier the asset is pul inlo operation or engaged in commercial ackivily. The carrying values of equipment are
reviewed for impairmenl when events or changes in ¢ircumstances indicate the carrying value may nof be recoverable. If any such indicalion exisls and where the camying
values axceed Ihe eslimaled recoverable amount, the assets or cash-generaling units are wiilten down fo their recoverable amounl. The recoverable ameunt of equipmenl is
the higher of assels’ fair value less costs of disposal and its value in use. In assessing the value in use, the eslimated future cash flaws are discounled lo lheir present value
using a pre-tax discount rale thal reflects current market assessmenls of lhe lime value of money and Ihe risks specilic to lhe assel. For an assel that dogs nol generate
largely independenl cash inflows, the recoverable amount is determined for the cash-generaling unil to which the asset befongs. Impaimmen losses are recognized in [he
income stalement in the impairment caption.

An flem of equipment is derecognized upon disposal or when no fulure economic benefits are expecled 1o arise from the continued use of the assel. Ary gain or loss arising
on derecognilion of the asset {calculaled as |he difference between the nel dispesal proceeds and the carrying amound of the item) is included in the income statement in the
year lhe ilem is derecognized.
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2. Summary of significant accoumfing policies (continued)

Finance fease

Alease is classified as a linance lsase if il transfers substantially all lhe risks and rewards incident lo ownership. A sale and leaseback fransaction invelves the purchase of an
asset by the Group and Lhe leasing back of ihe same asset to the same cuslomer.

Situations lhat would normally lead to a lease being classified as a finance lease and for a sale and leaseback transaction thal resulls in a finance lzase include he following:

' the lease iransfers ownership of the assel lo lhe lessee by the end of the lease lerm

+ Ihe lessee has the option lo purchase the asse al  price which is expecled lo be sufficiently lower than far value al the dale the option becomes
exercisable that, at {he inception of the lease, it is reasonably certain that the oplion will be exercised
« lhe Jaase term is for the majer part of the economic fife of lhe asset, even if fille is nol Iransferred
« at Ihe inception of the lease, the present value of le minimum lease paymanls amaunts 1o at least subslantially all of the fair value of the leased
asset
« {ha [ease assets are of a specialized nature such that cnly lhe lessee can use them without major modifications being made
Finance lease receivables are recognized al presenl value of minimum lease paymenls recelvable at the balance sheel dale Difference bebween gross and net finance lease
receivables is unearned finance income and impalrment allowance. Finance lease income i allocaled ko accounting periods s as lo refiect a conslant periodic rate of refurn
on lhe Group's net invastment oulstanding in respecl of the leases.
Payments received from deblors before due dale of respeciive monthly payment are initially recognized as overpayments and are ulilized once due date is reached.
Finance lease receivables are deracognized once they are sold lo third parly or considered as absolulely unrecoverable.
In nermal course of business finance lease receivables are seliled wilh cash inflows and asset is derecognized when all amount is recovered.

Inventories
Invenlories are stated at the lower of cost and net realizable value.
Net realizable value represants the estimaled selling price for inventories in the ordinary course of business less estimaled costs necessary lo make the sale.

Other receivables

Other receivables represent mainly receivables from collaterised lerminaled agreements. These receivables are recognised al lhe valug of the unpaid debt. Pravisions for
impairmant are established when fere s an objective evidence Ihat he Group will not be able to collect all amounts due. The amounl of provisions for impairment is the
difference between e amorlised cosl and 1he recoverable amount.

Prepayments

Prepayments made fo suppliers are recorded in balance shagtin cases when payment is made for services to be provided in future periods. Prepayments are recognized as
expenses in future periods according to service complelion proportions,

Cash and cash equivalents
Cash and cash equivalents comprise cash al bank, ¢ash en hand and deposits wilh original malurity up to 90 days,

Vacation pay reserve
Vacafion pay reserve is calculaled by mulliplying the average daily safary of an employee for fhe last six monlhs with he number of unused vacalion days as at the end of the
financial reporling pericd.

Loans and borrowings

Alltoans and barrowings ara initially recognized al cost, being he fair value of the consideralion given of received net of issue costs asscciated wilh the loan or borfowing.

Afler initial recognilion, loans and borrowings are subsequently measured al amorlized cost using the effective inlerest rale melhod.
Amartized costis calculaled by taking inlo account any issue costs, and any dissount or premium on selllement.
Gains and losses are recognized in lhe income statement as interes| incomel expense when |he assets or liabililies are derecognized through (he amorlizalion process.

Trade and ofher liabilities
Trade Yiabilities are accrued when the counderpariy has performed its obligalions under the conlracl and are carried at amortised cosl

Provisions

Provisions are recognized when |he Group has a presenl obligation {legal or canstructive) as @ result of a pas! event, it is probable that an oufflow of resources embodying
econcmic benefits will be required lo setlle he abligation, and a reliable estimate can be made of the amount of the obligation. Where the group expecls some or all of
provisions to be reimbursed, for example, under an insurance conlract, lhe reimbursement is recognized as a separate assel bul only when the reimbursemenl is virtually
cerlain. The expenss relating to any provision is presented in the income statement nel of any rembursement, if (he efiect of the time value of money Is material, proisions
are determined by discounting he expecled fulure cash flows at a pre-lax rate thal reffects curren| marked assessments of lhe lime value of money and, where appiopriale,
the risks spegific to Le liability. Where discounling is used, the increase in lhe provision due to fie passage of time is recognized as a barrowing cost.

Contingencies

Cantingent liabiliies are nol recognized in the fnancial statements. They are disclosed unless (he possibilily of an ouflow of resources embodying economic henefits is
remole. A contingent assel is nol recognized in he financial statements bul disclosed when an inflow of economic benefils is probable.
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Income and expense recognifion
Income for the Group is comprised of finance lease interest ingome, penallies earned and agreemenl signing and amendment fees.
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Interast incoma and expense are recorded for all debl inslruments o an accrual basis using the effective inleres| method. This method defers, as parl of inferest income or
expense, all fees pald or received between the parties lo the conlract that are an inlegral part of the effective interest rale, lransaction casls and all olher premiums or

discounls.

Fees inlegral to lhe effective inlerest rale include originalion fees received or paid by the enlily relating to the creation or acquisition of & financial assel or issuance of a
financial liabilily, for example fees for evalualing creditworthiness, evalualing and recording guaraniees or collateral, negoliating the terms of the instrument and for processing
iransaction documenls. Commitment fees received by the Group fo originala loans at market inferesl rales are infegral to the effective interest rale if il is probable that lhe
Group will enter into a specific lending arangeman! and does nol expecl to sell Ihe sesulling loan shorlly afier arigination. The Group does nol designale foan commitments as

financial liabililies at fair value through profil or loss.

When loans and olher debl inslruments become doubtful of colleclion, they are writlen down (o the present value of expected cash inflows and inleres! income is thereafler
recorded for the unwinding of the present value discounl based an the assel's effeclive interest rate which was used (o measure the impaimient loss.
All olher fees, commissions and olher income and expense ilems are generally recorded on an accrual basis by reference to completion of the specific transaclion assessed

an lhe basis of the aclual servica provided as a proporlion of lhe lolal services to be provided.

Commissions and fees arising from negotialing, or participating in the negoliation of a franzaction for a Ihird party, such as the acquisition of loans, shares or olher securiies
or the purchase or sale of businesses, and which are eamned on exsculion of the underlying transaction, are recorded on ils completion. Portfolio and offer managemenl

advisory and service fees are recognised based on the applicable service contracts, usually on a lime-proportion basis.

Other sales of goods

Olher sales of goods are recognized when significant risks and rewards of ownership of the goods have been lransferred (o the eustomer, which is usually whea the Group
has sold or delivered goods to the cuslomer, Ihe customer has accepled the goods and colleclability of Ihe refated receivable is reasonably assured.

Other salas of services

Sales of services are recognized in the accounling period in which (he services are rendered, by reference to the stage completion of he specific transaction and assessed

on the basis of the aclual service provided as a proportion of the lolal services to be provided.

Gurrent and deferred income fax

The lax expense for the period comprises currenl and deferied tax. Tax Is recognized in profit or loss, axcepl lo the extent that it relales lo items recognized in other
comprehensive income or irectly in equity. In this case, [he tax is also recognized in other comprehensive income o direclly in equity, respeclively.

The cuirenl income lax Is caloulated on the basis of (e tax baws enacted or subslantively enacled al the balance sheet date in the counlries where the Group and its
subsidiaries cperate and generale taxable income. Managemenl periodically evaluales posilions taken in tax retumns wilh respect to silualions in which applicable lax
regulalion is subject lo inlerpretation. if applicable tax regulation is subject (o inerprelation, it establishes provision where appropriale on Ihe basis of amounts expecled to be

paid lo the fax authorilies.

Deferred income lax is recognized using the liability method, on lemporary diferences arising belwsen the tax bases of assels and llabilities and heir carrying amounts in the
financial stalements. However, deferred income tax is not accounted for it it ardses from initial recognition of an asset or liabillly in a lransaction other than a business
combinalion that at the time of ransaction affecls neilher accounting nor taxable profit / loss. Deferred income (ax is determined using tax rates and laws (hat have been
enacled or substanlively enacted by fhe balance sheet date and are expecled lo apply when the relaled deferred income lax assel is realized or the deferred income tax

liability is setlled.

Deferred income lax assels are recognized only to the extenl that it is probable (hat fulure taxable profil will be available against which the lemporary differences can be

ullized.

Deferred income lax assets and liabilities are offsel when lhere is a legally enforceable righl lo offsel current tax assels against current {ax iabilities and when lhe deferred
income taxes assels and liabiliies relale to income taxes levied by he same laxalion authority on eilher the same laxable enlity or difierent taxable entities where lhere is an

intention to settle the balances on a net basis.

3. Interest and similar income

2016 2015

(restated)

EUR EUR

Interest incame 25 558 906 17908 451
Commission income 2407 277 707 520
Income from debl collection activilies 652 622 -
Income from penalties received 1181755 801 200
TOTAL: 29 800 560 19 417 171

* Informalion regarding the reclassificalions and corrections made in Ine financial statements is disciosed in nole 2. Summary of signfficant accounting palicies.
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4. Interest expense and similar expenses
2016 2015
[reslatedy
EUR EUR
Interest expenses 6891320 5732398
Expenses relaled to altracling of funding 293495 40 410
TOTAL: 7184 815 5772808
* Informaticn regarding the reclassificalions and corrections made in the financial slatements is disclosed in note 2. Summary of significant accounting peficies.
5, Impairment expense
2016 015
EUR EUR
Change In impairment: 261 654 3249531
- Additions 4624 394 3600921
- Utilizations {4362 746) {351 390)
Written off debls 4362740 351390
TOTAL: 4624394 3600921
6. Selling expense
2016 2015
{reslated)”
EUR EUR
Marketing expenses 1096 107 1525345
Sales commission 385 402 226639
Other selling expenses 85747 41 858
TOTAL: 1 567 256 §793 842
* Informalion regarding Ihe reclassifications and cormections made in the financial slaternents is disclosed in aole 2. Summary of significant accounting policies.
7. Administrative expense
2016 2015
[restaled)
FUR EUR
Salaries 4281798 J 694 995
Office and branches' maintenance expenses 982 558 855612
Professional services 795 197 989 629
Amorlizalion and deprecialion 581889 313938
Credit dalabase expenses 293 385 121 230
Insurance expenses 2834972 593 979
IT services 270 860 279543
Real estale tax 136 427 84128
Bank commissions 129221 103 325
Communication expenses 127 489 110623
Olher personnel expenses 573 126 309
Transporialion expensas 41821 29 696
Low value equipment expenses 16740 23975
Ofther adminislration expenses 189 224 54188
TOTAL: 8216 214 138117

* Information regarding the reclassifications and corrections made in the financiat stalements is disclosed in nole 2. Summary of significanl accounting policies.
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8. Corporate income tax
2016 2018
{reslaled)"
EUR EUR
Current corparate incorne tax charge for the reparling year 851702 440945
Deferred corporale income lax dus lo changes in temporary differences 257 917 {155 768}
Corporate income tax charged to the income statement: 1109619 285177

* Informalion regarding the reclassifications and corrections made in the financial statemenls is disclosed in note 2. Summary of signilicant accounling policies.

Deferred corporate Income fax: Balance sheet Ingome statement
31.12.2018, 31.12.2015. 2016 2015
EUR EUR EUR EUR

Deferred corporate income fax liability

Acceleraled deprecialion for lax purposes 129 568 119230 10338 72 549
Other 5013 8486 {3479 8486
Gross deferred tax liability 134 581 127 716 6 865 81035
Deferred corporate income tax asset

Tax loss carried forward {134 574) {26 190} (108 384) B4 628
Unused vacation accruals {7 253) (19 510) 12 257 {4 735)
Impaiment {213121) (485 819} 272698 {258 859)
Currency flucivation effect - - {1684) (8:508)
Other {1 169) (77 3349) 76 165 {49329)
Gross deferred tax asset (356 117) (608 853) 251052 (236 803)
Net deferred tax linility (asset) A56) @81ty 279 (155769)

Nel deferred lax asset is recognized as (he Group's management believes that the above liabililiss will be offset against the respective lax assels during the next years when
the daferred lax liabililies realise. The Group believes that lax assel arising from fax losses will be ulilised in nearest few years wilh future profils as well as assat arasing due
to temporary impairment cost recognilien when low performing porifolio will be sold to third parties.

Actual corporale income tax charge for the reporting year, if compared wilh thecrelical calculations:

2018 2015

(restated)”

EUR EUR

Profil before lax 7203 636 (385 491)

Tax at lhe applicable tax rate of 20% 1440727 (77 098)

Eifect of different tax rates of subsidiaries operating in other jurisdictions (394 497) 265700
Nen-lempaorary differances:

Business nol relaled expenses {donations, penallies and similar expenses) 63 389 9§ 575

Actual corporate income tax for the reporting year: 1109619 285177

* Informalion regarding lhe reclassificalions and corrections made int the financial stalements is disclosed in nole 2. Summary of significant accounling policies.
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9. Goodwill
Share capital
Balance at 01.01.2015. (before restatement) 1477016
Correction* (271)
Halance at 01.01.2015. 1476 745
Additions -
Disposals -
Balance at 3.12.2015. 1476745
Additions -
Disposals -
Balance at 31.12.2016. 1476745
* Informalion regarding the reclassifications and corrections made in [he financial slatements is disclosed in note 2. Summary of significant accounting policies.
Splitof goodwill per cash generating unil: 31.12.2016, 3.12.2015.
Name EUR EUR
AS mogo (Latvia) 288738 298738
UAB mogo (Lithuania) 646 063 646 063
QU mogo {Estonia) 451 894 451 894
Mogo ELC {Georgia} 80 050 BO 050
1476745 1476 745

Each cash generaling unil represenls a subsidiary of [he Company.

Goodwlll impairment lest

As of 31 December 2016, goodwill was lesled for impairment.

The goodwill impairment les| was performed for each cash generating unil separately, where the cash generaling unitis Lhe acquired subsidiaries of Mogo Finance S.A.

The recoverable amaunls for each unit was calculated based on Iheir value in use, determined by discounting the flure cash flows expestad to be generated from lhe
conlinuing activilies of e unils. No Impairment losses were recognized because the recoverable amounts of these units including the goodwill allocaled were
determined to be higher than their carmying amounts. The calcutations of value-in-use were based on free cash llows to each unit respeciively, discounted by the weighled
avarage costs of capital ("WACC"). The valvein-use calculations ara mosl sensilive lo projecled operating cash-flow, lerminal growlh rates used lo exlrapolate cash
flows beyond the budgel pariod, and discount rates. Projected operafing cash-flow figures were based on detailed linancial models. 2016 aclual figures were used as

slarfing point in these models, and took into account management's expectalicns of the fulure performance of each unit.

Four years of cash fows were included in lhe discounled cash llow model A leng-lerm growth rate inte perpetulty was determined to be 1%. The rate was eslimaled
by management based on hislerical trends observed in existing markels, and expected company and industry developmenls.

Discount rales reflecl the current market assessment of the risk specific to each unit. The discount rate was delermined on a pre-tax basis.

Discount rates, eslimaled as the WAGC {rounded 1o the neares| whole number}, are: Estonia, Lithunta and Latvia 14%, Georgia - 17%.

Sensilivity analysis was performed to assess changes lo key assumplions thal could influence whether the carrying value of the unils exceeded thelr recoverable
amounts. The resulls of this analysis indicate that for all units, the recoverabls amounl would be slighlly below the carrying amount including gocdwill {.e. goodwill would
bacome impaired), il terminal growih rales decreased by 0.5%, discount rates increased by 10 % and operating cash flow decreased by:

Cash generating unit Percent
|atvia -300% in 2019
Lithuania -400% in 2019
Eslenia -5 000% in 2019
Georgia -40 000% in 2019
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10. Intangible assets and property, plant and equipment

Intangible assets Property, plant and equipment TOTAL
Cost 403 492 448 248 851 740
Accumulated amorlization/deprecialion {149 737) {105 515) {255 252)
As at M1 December 2014 253 755 32733 596 488
2015
Addilions 601 949 479 483 1081432
Disposals (cosl) (16 245) {13 355) (28 600)
Exchange rale fluctuations, net - {17 587) (17 587)
Correction* 14115 22 608 36 803
Amorlization/depreciation charge (119 775) (194 124) {313 899)
Disposals (amorlizalion/depreciation} 15245 5521 20 766
Exchange rale flucluations, net 118 2718 2832
Correction {14 057) {3354) (A7 411)
Cost 1004 311 919 477 1923788
Accumulaled amortization and depreciation (268 208) {294 756) (562 964)
As at 31 December 2015 736 103 624 721 1360 824
2016
Additions 949 512 213510 1223022
Disposals {cosl) (276 457) {190 196) (466 653)
Exchange rale fluclualions, net {2 246) {19 408) (21 654)
Amerlizalien/depreciation charge (344 116) {284 001) (628 117)
Disposals {amoriizalion/depreciation) 24757 74 295 99 052
Exchange rale fluctualions, net 557 8697 9254
Cost 1675120 983 383 2658 503
Accumulaled amortization and depreciation {597 010) {495 765) (1082 775)
As at 31 December 2016 1088 110 487 618 1575728

* Information regarding tha reclassifications and correclions made in the financial slalements is disclesed in note 2. Summary of significant accounling policies.
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11. Finance Lease Receivables
Minimum  Present value Minimum Preser!t yalue
e of minimum
lease  of minimum lease
payments lease payments payments lease
payments
{restated)* {reslated)*
EUR EUR EUR EUR
Finance lease receivables 31.12.2016. 31,12.2016. 31.12.2015. 31.12.2015.
Up o one year 48 497 655 23 678 256 42 689 635 23484 875
Years 2 through 5 combined 84 960 269 43346 834 66 674 970 34 580 425
More than 5 years 4904 233 41025624 5239447 4 559 903
TOTAL, GROSS: 138 362 157 1127 614 114 604 052 62 625 203
31.12.2016. 31.12.2015.
Unearnad linance income EUR EUR
Up lo one year 24 819399 19 204 760
Years Z through 5§ combined 41613435 32094 545
More than 5 years 801 709 679 544
TOTAL, GROSS: 67 234 543 51978 849
* nformalion regarding Ihe reclassifications and corrections made in the financial slalements is disclosed in note 2. Summary of significant accounling policies.
31.12.2016. 31.12.2015.
{restaled)*
Finance lease rocefvablas EUR EUR
Non-current finance lzase receivables 47 449 358 39140 328
Current finance lease reteivables 21 869 061 21337 354
Accrued interest and handling lee 1809 195 2147 521
TOTAL, GROSS: 71127 614 62 625203
* nformalion regarding the reclassificalions and correclions made in the financial statements is disclosed in note 2. Summary of significanl accounting policies.
Analysis by credil quality of finance lpase recelvables culstanding is as follows:
Corporate Individuals TOTAL Corporate  Individuals TOTAL
M.12.2016 H.A22016 3.12.206 M.A2.2015 M.12.2015 It12.2015
EUR EUR EUR EUR EUR EUR

Neither past due nor impaired
Notoverdus
Tolal neilher past due nor impalred

2653528 51563 200 54 236 729 2095717  A7E34602 49630379
2653529 51583 200 54236729 2095777 47534602 49630379

Finance lease receivables collectively deferminad to be impaired (gross)

Less than 30 days ovardue
31 to 60 days cverdue

Terminaled agreements {overdue 61 or mere days)
Tolal loans colleclively delermined te be impaired

Less impairmenl provisions

536 563 9961 357 10 497 920 341637 7031458 7373092

54 603 747 811 802 414 33327 239739 273 066
286 208 5302 345 5590 551 232 451 5116 214 5 348 666
879372 16011513 16 890 885 607415 12387409 12994 8M

(254 451) {5631 376) (5885827) 1251461}  (5574168) (5825629}

Total loans to customers 3278450 61963 337 65 241 787 2451731 54347843 56799574
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11. Finance Lease Receivables {continued)
Information aboul financial impact of collateral:
31.122016.
Qver-colialeralised Under-collaleralised
assels assels
Carrying
value ofthe  Fair value of Carrying value  Fair value of
ssels collateral  of the assels collaleral
EUR EUR
Finance lease recelvablas 62829163 104690 372 787129 -
TOTAL: 62 829 163 104 690 372 787129 -
.12.2015.
Over-coliaterafised Under-collateralised
assels assels
Carrying
valueoflhe  Fair value of Canying value  Fair value of
ssels collateral  of lhe assets collateral
EUR EUR
Finance lease receivables 55 455 080 78 870 895 704 181 -
TOTAL: 55 455080 78 870 895 704 181 -
Al finance lease receivables are collaleralised by financed vehicles. Moge holds formal ownership of vehicles until respective finance receivable is repaid.
Movoment in impairment alfowance Corporate Indlviduals Total
Impairment alowance as al 01 January 2015 112 409 2491795 2604 204
Change in period 140 265 3109 266 3249531
Currency revaluation effecl {1213) {26 893) {28 106}
Impairment allowance as at 31 December 2015 251 461 5574168 5825629
Impairment allowance as at 01 January 2016 251 46t 5574 168 5825629
Change in period 11686 249 968 261 654
Currency revalualion effect {8 696} (152 760) (201 456)
Impairmert allwance as al 31 December 2016 254 451 5631 378 5885 827

Sensilivity analysis of the Group's LGD and PaD rates given a simplified scenario of a 3% increase in he LGD and PoD ralio for each operaling entlty would increase koan
loss impairment by EUR 2 028 216 {31 December 2015; EUR 1 746 913 thousand). A 3% dacrease would lead to a decrease of lhe same amount,

Non-Current Current Non-Current Current

31.12.2016. 31.12.2016. 31.12.2015. 31.12.2015,

[reslatedy* {reslaled)*

Finance fease receivables, nef EUR EUR EUR EUR
Finance lease receivables 47 449 358 21869 081 39140 328 337354
Accrued interest and handling lze - 1809195 - 2147521
Fees paid and received upon loan disbursement (1112673} [612822) (414 402) 225911}
Impairment allowance {4 028 925) {1 856902 {3770 267} {2 055 362}
42 307 760 21 306 532 34 955 659 24 203 602

* |nformation regarding |he reclassifications and correclions made in the financial statements is disclosed in nole 2. Summary of significant accounting policies.

During year 2016 Group starled placing lease agreemenl receivables on peer-to-peer lending platform based in Latvia. Agreements were offered wilhoul buy back guarantee,
which means that all risks of such agreements are transferred to P2P inveslors. Porlions of agreements purchased by inveslors lherefore are considerad as financial assets
eligible for deracognilion from Group balance sheel. Such agreemenls are sold to investors in lean gross valure {carrying value). Rewards (interest income} are proporiienally

split between {he group of inveslors and the Group.

Total gross portiolio derecognised from Group financial assels were: 31.12.2018. 31.12.2015,
EUR EUR

Loan receivable 2398869 -
TOTAL: 2 398 869 -
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During financial year ended 2016 Group sold 2% of s shares in subsidiaries in Eslonia, Lalvia, Lilhuania and Georgia for nominaf value. Paymenls for these fransaclions are

agreed to be made during 5 years afler sale date.

13. Other receivables

31.12.2016. 31.12.2015.
Financial assels:
Receivatles for collaterised terminaled agreements 1103 401 796 860
Advances Pakl for Goods and Services 68 956 70 664
Other debtors 175687 64 604
Tolal linancial assels 1348084 932 128
Non-firancial assols:
Overpaid VAT 482 885
Tax overpaymenls - 661 962
Advances lo employses - 822
Tolal nen-financial assets 482 985 662 784
TOTAL: 1831069 1594812
Analysis by credit qualily of olher receivables is as follows:
31.12.2016. 31.12.2015.
Neither past due nor impaired
Noloverdue 727 668 798 052
Tolal neither past due nor mpaired 727 668 798 032
Receivables colleclively delermined fo be impaited {gross}
Terminated agreements {overdue 61 days or mare} 1473678 1064 269
Tolal receivables collectively determined lo be impaired 1473678 1064 269
| ess impaiemenl provisions (370 277) (267 409)
Tofal other receivables: 1831069 1594912
14. Cash and cash equivalents
Cash and cash equivalents' balances and their credit quality is as follows:
31.12,2016. 31.12.2015.
Neither past due nor impaired
Gash af bank 2178235 780 947
Cash on hand 56 672 -
TOTAL: 2234907 780 947

Group holds funds in relyatle banks wilh credil ralings in range of A+ o BBB+.
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The subscribed capital of the Group amounts o EUR 31 036 and is divided inlo 3 103 600 shares fully paid up.

The movemenis on the "Subscribed capital " caplion during the year are as follows:

Number of Number of

Share capital class A class B Total number

EUR Shares Shares of Shares
Qpening balance 3 oa 32 800 - 32800
Subscripliors for the year/period 036 3103 600 - 3103600
Redemptions for the year/period (31018) {32 800) - {32 800}
3 036 3103600 - 3103 600

Closing balance

During the extraordinary General Meeting held an 06.06.2016., he share capllal of Ihe Mogo Finance 5.A. was furlher increased by an amount of EUR 18. Previous shares
were completely replaced by new shares with equal new nominal value of 0.01 EUR per share. The capilal increase was fully paid up by a contribulicn in cash.

b) Share premium

The movements on the "Share premium account’ caplion during the year are as follows.

Share premium Similar

premiums

EUR EUR

Opening balance 1968 982 -
Movements for the year 7999 982 -
9 968 964 -

Closing balance

During Ihe exlraordinary General Meeting held on 06.06.2016., a share premium was furlher increased by EUR 7 999 982, of which all amount was a non-monelary
conlribution, converied (o the equily from the borrowings received from |he shareholders. Transaction was performed according fo markel rales.

16. Borrowings

Non-current Interest rale per Ha2.2018. 31.12.2015.
anium (%) Malurily {restated)*
Loans from relafed parlies EUR EUR
Loan from related parties**** 0% May 2023 17 344 108 9418237
Loan from related parties™** 10% 29.09.2019 - 25124 005
TOTAL: 17 344 108 34 542 242
Bonds

Bonds neminal value® 10% 01.03.2017. 16 435 000 20 000 DOO
Bonds available for sale {2 310 000) {8175 000)
Bond addilional interast accural g4z 143 371
Bonds acquisiton costs (87 936) (71 547)
TOTAL: 14 355 906 11 896 824

Other borrowings
Long term loan from non-relaled parties**** 12,5% 15.06.2022 12000 000 8000 000
Loan acquisilion costs {500 383) (381 767)
Financing received from P22 investors** 8.5%-14.7% upto 31.12.2022 8715810 904 574
Loan from bank 6,5% to 9% +Bm EURIBOR 30.06.2017. - 3539943
Long term loan from non-relaled parlies 14% March-May 2017 - 500 000
TOTAL: 20 215 427 12 562 720
TOTAL NON CURRENT BORROWINGS: 51915441 59 004 746
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16. Borrowings (continued)
Current Inferes( rale per
anntim (%) Malurity 31.12.2016. 1.12.2015.
Other borrowings EUR EUR
Financing received from P2P investors** 2608 888 409 600
Accrued interes for financing received from P2P investors 72179 - 7665
Loan from bank™** 6,5% to 9% + 6m EURIBOR 30.06.2017. 700000 -
Accrued interesl fer lzan from bank 3707 11 660
Loans from non related partias - 1285509
Accruad inleresl for kans from non relaled parlies - 5160
Finance laase liabilifies - 4389
TOTAL: 3384774 1724 383

* On 17 March 2014 Ihe Group regislered with the Latvian Cenbral Deposilory a bend facility through which il can raise up to EUR 20 milion. The Group has raised a total of
EUR 14 125 000 as at 31 December 2016 (i1 825 000 FUR al 31 December 2045). Remaining parl the Group has purchased and holds itself. This bond issue is unsecured.
The notes are issued af par, have a maturily of seven years and carry a fixed coupon of 10% per anmum, paid monihly in arrears. The nole type on 11 November 2014 was

changed to "publicly issued noles” and were listed on |he regulaled market of NASDAQ OMX Ballic.

** | pans from P2P inveslors secured by underlying keans under assignmenl agreamenl,

* The loan Irom the bank is secured by Commercial Pledges on Group's pook of assets and its shares, Pledges are registered al Commerclal Pledge Register of lhe

Enlerprise Regisler of the Republic of Lalvia, All bank loan covenants as at 31 December 2016 were fulliled.

=+ The Group concluded a Mezzanine Facility Agreemenl wilh Bonriki Holdings Limiled as at May 5, 2015 for a maximum amounl EUR 23 300 000, which was amended and
reslated as at May 23, 2016 and maximum amounl amended to EUR 12 800 000. Cn June 10, 2015 the Group concluded an ownership pledge agreement lo secure al
claims of Bonniki Holdings Limiled on the Group, The shares of Mogo OU, Mogo AS, Mogo LT UAB and Mege |LLC are complelely pledged in favour of Bonriki Holdings

Limited, & company regislered in Cyprus.

17. Prepayments received from customers

3.12.2016. 31.12.2015.

{reslaledy”

EUR EUR

Advances received from surrent cuslomers®* 533502 401 505
Paymenls received from ceased receivables 12351 -
Ovetpaymenls from historical cuslomers 25681 -
TOTAL: 571 534 401 505

* Inlormation regarding (he reciassifications and corrections made in the financial slalements is disclosed in note 2. Summary of significant ascounling policies.

**_ Advances received from cuslemers are recorded in balance sheel and selled agains! finance [ease receivables at the memenl of issuing next monthly invoice according

lo agreement schedule.

18. Taxes payable

31.12.2018. 31.12.2015.
{restated)*
EUR EUR
Corporate income tax 3726894 33225
Persanal income tax 45898 41 800
Social securily conlribulions 98 804 97 905
Value added lax - 43696
Property tax 63 506 -
Olher laxes 2378 1751
TOTAL: 563 270 218 377

19. Other liabilities
31.12.2016. 31.12.2015.
(restatedy”
EUR EUR
Acerued liabililies for recsived services 191163 218 488
Liabaliles against emplayees for salaries 174 305 161430
Others liabilities 9872 -
TOTAL: 375440 379918

* Informalion. regarding ha reclassificalions and correclions made in ihe financial slalements is disclosed in note 2. Summary of significani accounting policias.
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20. Accrued liabilities
31.12.2016. 31.12.2015.
{reslated)”
EUR EUR
Aceruals lor bonuses 216083 106 906
Accrued unused vacalion 171432 140 452
TOTAL: 387 515 247 368

* Information regarding (ha reclassificalions and corrections made in the financial siatemenls Is disclosed In nole 2. Summary of significant accounting policies.

21, Related party disclosures

Related parlies are all shareholders of the Group. All shareholders have equal righls in making decisions proporlional to their share value. As at 31 December 2016 and 31
December 2015 none of the seven ullimate beneficial owners individually conlrols the Group. .

All [ransactions between related parlies are performed according lo markel rales. Receivables and payables incurred are nol secured wilh any kind of pledge.

More detalized information aboul transations wilh refated parties is provided in notes 15 and 16.

Afl refaled party lransactions are with entilies under common coniral — sharehotder companies,

The income and expense ilems wilh related parlies for 2016 were as follows:

Relaled party Sharehglder companies
EUR

Interes| expenses 2607993
31.12.2016, 31.12.2015.

EUR EUR

Amounts owed by related parties 159087 -
17 344108 34 542 241

Amounts owad lo relaled parlies

Movement in amounis owed by related parlies

Amounts owed by Shareholder companies

Amounls owed by refated parties as of 01 January 2015
Receivables acquired in period
Amounts owed by related parties as of 31 December 2015

Amounts owed by related parfies as of 01 January 2016

Raceivables acquired in period
Amounls owed by relaled pariies as of 31 December 2016

159 087
159 087

Movement In amounis owed to related parfies

Amounts owed to Shareholder companies

Amounts owed to related parties as of 01 January 2015 T603000
Loans received in period 27 166 443
Loans repaid In period (B30 000)
Interest calcutated in peried 2464796
Interest repaid in pericd (1863998}
Aanounts owed to related parlies as of 31 December 2015 34 542 241
Amounts awed lo relaled parties as of 01 January 2016 34 542 241
Loans received in period 4658438
Loans repaid in period (13 255 791)
Loans capilalized in period {7999 982)
Interest cakulaled in period 2607 993
Interest repaid in periad (3208 791)

17 344108

Amounts owad lo relaled parlies as of 31 December 2016
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22 Commitments and contingencies
(a) Capilal commilments
Capilal expanditure contracted for al lhe balance sheet dale but not yelincurred is as follows:
31.12.2016, 31.12.2015,
Signed finance lease agreemenls 27 958 4441
TOTAL: 27 958 4441

{b} Commilmenls under operaling leases
The Group as a lessee has enlered into properly lease agreements. As at 31 December 2018 and 31 December 2015, the future aggregale minimum lease paymenls under
non-cancelfable operaling leases were as follows:

31.12.2015, 31.12.2015.

EUR EUR

Less than one year and 417 211 350
Between one and five years : 654 701 785 380
More than five years 622 267 540 131
TOTAL: 1581385 1536 861

23. Financial risk management

The risk managemenl function within the Group is carried oul in respeci of financial risks, opsralional risks and legal risks. Financial risk comprises market risk {including
currency risk, interes! rate risk and olher price risk), credit risk and liquidity risk. The primary objectives of the financial risk managemenl funclion are to eslablish risk limils,
and fhen ensure that exposure to risks slays wilhin these limits. The operational and legal risk management functions are intendad o ensure proper funclioning of intemal
policies and procedures, in order fo minimise operational and legal risks.

Finarncial risks

The main financial risks arising lrom the Group's financial Inslruments are foreign currency risk, nterasl rate risk, liquidity risk, and credit risk.

The Group accepls the currency risk by issuing loans in local currencles and funding local operations mostly with EUR. Furlher currency risk is managed transaclion wise by
avolding unnecessary conversions back and forlh to setlle payments and inveices in EUR. Also Group is constanly kooking for ways o fund local counlry operalions with kecal
curiency funds.

Foreign currency risk

The currancy risk is dofined as the risk that the value of a financtal insirument will fluctuate due fo changes in foreign exchange rales. Group is exposed to the effects of
flucieations in the prevailing foreign currency exchange rales on its financial posilion and cash flows.

The most significant forefgn currency exposure comes from Geargia, where Group has evaluated potential hedging oplions, but due to the costs associated with il, has
decided nol to pursus hedging slrategy for now and assume potential shori lo mid-lerm currency fluctuations with retaining potential upside from slrenglhening in Georgran
lari.

Assets and liabilllies exposed (o foreign currencies flucluation risk as at: 31 December 2016
Foreign currency

GEL PLN RON Tolal

in EUR in EUR in EUR in EUR

Assets 12 557 908 560991 111520 13230419
Equity - 2119818 367 2256 - 85576 - 1836169
Liahililies - 848 849 - 48216 - 25044 - 923008
Nel assets exposed to currency risk 9589 241 880000 - 10469241

Assels and liabilities exposed to foreign currencies lluctuation risk as at: 31 December 2015
Foraign currency

GEL PLN RON Total

in EUR in EUR in EUR in EUR

Assels 13199193 102 505 - 13301698
Equity 6600 - 88 320 - - 817120
Liabililies - 204215 - 14185 - - 298 400
Nel assels exposed to cumency risk 12921 578 - - 12921578

An anatysis of sensitivity of the Group's net assels lo changes in foreign currency exchange rates based on posilions exisling as at 31 December 2016 and 31 December
2015 and a simplified scenario of a 5% change in GEL, PLN and RON lo EUR exchange rates i as follows:

Forelgn currency rate risk exposure 31.12.2018, 31.12.2015.
GEL cursency 479 462 646 079
PLN currency 44 000 -
RON currency - .

TOTAL: 523 462 646 079

The Group is nol exposed lo cuirency fisk in Bulgaria since it's currency rate is fixed by nalional bank of Bulgaria.
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23, Financial risk management (continued)

Inferest rafe risk
The Group is exposed lo inlerest rate risk because part of ils liabiliies are Inleresl bearing borrowings wilh a variable interest rale {see Nate 16).

The resl of the Graup's shorl and kong lemm borrowings as well as the Group's finance lease receivables have fixed inlerest rate. Taking inte account insignificant prapartion of
financlal liabililies wilh variable inlerest rale in total financial liabilities, passtble changes of interes! rate does nol leave significanl efiecl on the Group's profil beflore lax.

The interest rates payable on the Graup's borrowings are disclesed in Note 16.

Liquidity risk

The Group manages its liquidity risk by arranging an adequale amounl of commilled credil [acililies with relaled parlies and by issuing bends

The fable below presenls the cash flows payable by lhe Group and to the Group under non-derivative financlal liabililies and assets beld for managing liquidity risk by

remaining conlractual malurities at lhe dale of the statement of financial positior. The amounls disclosed in the table are lhe conlraclual undiscounted cash fiow. Cash llow
payable for borrowings includes eslimated interesl payments assuming principal is paid in full af malurily date.

Contraclual cash flows

Carrylng value Ondemand  Upto1year 1-5years More than 5 Total
years

As at 31.12.2016. EUR EUR EUR EUR EUR EUR
Assets
Cash in bank 2234 907 2234907 - - - 2234907
Other receivables 1831069 - 1831069 - - 1831069
Finance lease receivables 63 616 292 - 4B 497 655 84 960 269 4804233 138 362 157
Total undiscounted financial assets 67 682 268 2234907 50328 724 B84 960 269 4904233 142428 133
Liabilities
Barrowings {55 300 215) - (9606983)  (44128859) (33648697} (87284 538)
Other current liabilities {2435 618) - (2 593 166) {623 749) (622267) (3839182)
Total undlscounted financial liahilities (57 735 833) - {(12200149) (44 752608) (34270964) (912237H)
Net undiscounted financial assets / {liabilities} 9946 435 2234907 38128 575 40207661 (29366731) 51204412
Credil risk

The Group is exposed Lo credit risk through its finance lease receivables, as well as cash and cash equivalents.
The key areas of credil risk policy cover lease granting process (including solvability check of lhe lease), menitoring melhads, as well as decision making principlos.

The Group operates by applying a clear set of finance lease granling criteria. This crileria includes assessing he credil history of customer, means of lease repayment and
understarding the lease objecl. The Group takes Inlo consideralion bolh quaniitative and qualitative factors when assessing the credilwerthiness of the customer. Based on
this analysis, the Group sels the czedil limit for each and every cuslomar.

When Ihe lease agreement has been signed, the Group monitors the lease objecl and customer's solvency, The Group has developed lease menilering pracess so lhal it
helps to quickly spot any possible non-compliance with Lhe provisions of lhe agreement. The receivable balances are monitored on an ongoing basis (o ensure tiral the
Group's expesure {c bad debls is minimized, and, where appropriale, provisions are being made.

The Group does not have a significant credil risk exposure lo any single counterparly or any group of counterparties having similar characlerislics.

Maximum exposure lo credil risk

The amaunl of he Group's maximunt expaosure 1o credil risk (wilhoul laking Inlo accounl of any collateral) is represented by the carrying amaunt of each calegory of financial
assets in the balance sheel and off-balance sheet ilems.

31.12.2916. 31122015,

Credit risk exposure relaling ta on-balance sheel assels EUR EUR
Finance Lease Receivables 63 616 292 56 159 261
Other long term receivables 159087 -
Qlher financial assets 1833125 1597 889
TOTAL: 65 608 504 57 757 150

Credit risk exposure relating to off-balance sheet ilems EUR EUR
Commilmenls 1609 343 1541 302
TOTAL: 1609 343 1541302

MAXIMUM EXPOSURE: 67 217 847 59 298 452

Capilal risk management

The Group manages its capital lo ensure (hat il will be able lo continue as going concern. The Group fulfills externally imposed capilal requirements. In order lo maintain or
adjusl (he capital sinuelure, lhe Group may atiract new credit facililies or incraase ils share capital.
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24, Fair value of financial assets and liabilities

Fair valugs of financial inslruments is the amount, for which lhe assel can be sold or liability settied between iwo unrelated, independent parties based on generally accepled
terms and conditions. The most reliable evidence of fair value is a quoled price in an aclive market. Active markel is market in which hera are fraquenl and large volumes of
Iransaclions, thal provides with reliable informalion about quoled prices on a constant basis. The Group discloses informalien on fair values of assets and liabilities in such a
way as lo enable ils comparison wilh book values,

When determining fair values ol assels and liabilities, the Group is using various sources of fair value, which are grouped inlo three calegories based of following hierarchy:
Level 1 — guoted market prices in an active market;

Lavel 2 - models fo determine fair value using data directly observable in lhe markel;

Level 3 - olhar methads far determining lalf value using data, which s not directly abservable in the maikel.

Instrumants within Level 1 include highly liquid assels and standard derivalive financial instruments iraded on lhe slock exchange.

Fair value for such financial instruments as Financial assels at fair value lhrough profit and loss Is mainly determined based on puhhcly avallable quoled prices (bid price,
obtainable from Bloomberg system). Group does not have such financial assels.

Instruments within Level 2 include assels, for which no aclive market exisls, such as over the counter derivative financial inslrumenls (hal are raded oulside the slock
exchange, bonds, as well as balances due from banks and other financial Fiabilifies. Bonds Fair value is observable in NASDAQ OMX Ballic public informalion. Fair value of
bank loans is based an effeclive inleresl rate which represents current markel rale to similar companies. The managemenl recognizes {hat cash and cash equivalenls' fair
value is the same as their carrying value therefore the risk of fair value change is insignificant.

Inslruments wilhin Level 3 include available for sale financial assets, loans and receivables,
Fair value of finance lease and loan receivables is equal lo the carrying value, which is prosenl value of minimuim lease and loan payments discounted using effective
agreemanl inlerest rate and acjusled for impairmenl allowance.

Fair value of current and ron-current borrowings is based on cash flows discounled using effeclive agreement interest rale which represenls current markel rale., Group's
management belisves that interesl rales applicable to loan portiolio and borrowings are in line will: current market interest rates for companies similar lo Mago Finance S.A.

The managemenl recognizes |hal if a fair valua of such asselsfiabiliies would be assessed as an amound at which an asset could be exchanged or liaility setlled on an
amm's lenglh basls with knowledgeable third parlies, the falr values obfained of the respeclive assels and liabifilies would nol be materially different.

The table below summarizes lhe carrying amounts and fair values of those fnancial assels and lizbililies not presented on the Group's statement of financial postian at their
air value:

Carrying Fair value Carrying Fair value
value value
31.12.2016. 3122016, 31122015, 31122015
Assets EUR EUR EUR EUR
Finance lease receivables ron-current 42 307 760 42307760 34955655 34 955659
Loans l refated companies 159087 159 087 - -
Finance lease receivables currenl 21 308 532 21308532 21203602 21203602
Loans lo nen refated partes 2056 2056 2977 2977
Other receivables 1831069 1831089 1594912 1594 912
Cash and cash equivalenls 2234 807 2234 907 780947 780947
Total assets 67 843 411 67843411 58538097 58 538 097
Liabllities
Non-curren! borrowings 51915 441 51915441 58001786 59001786
Current borrowings 3384774 3384774 1724383 1724383
Trade payables 275163 275163 393 189 393189
Other liabililiss 375440 5440 3719918 kYERIL|
Olher provisions 387 515 387515 247 368 247 368
Total liabilities 56 338 333 56338 333 61746 644 61 746 644
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24, Fair value of financial assets and liabilities (continued)
The lable befow specified analysis by fair value levels as al 31 December 2016 (based on their carrying amounis):

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
As at 31 December 2016 31.42.2016. 31.12.218, 31.12.2016. 31122015, 31122015, 31.12.2015.
Assets at fair value EUR EUR EUR EUR EUR EUR
Finance lease raceivables noncurent - - 42 307 760 - - 34955659
Loans (o refated companies - 159 087 - - -
Finance lease receivables currerl - - 21308 532 - - 21203602
Loans to nen related parties - 2056 - 2977 -
Other receivables - 1831069 - 1594912 -
Assels held lor sale - - - - - -
Cash and cash equivalents - 2234 907 - - 780 947 -
Total assets at falr value - 4227119 63 616 292 - 2378836 56159 261
Liabilities at fair value
Nor-cumenl borrowings 14 355 906 37 559535 - 11896824 47 104962 -
Current borrowings - 3384774 - - 1724383 -
Trade payables - 275163 - - 383189 -
Other liabililes - 375440 - - 379918 -
Accrued ligbiliies - 387 515 - - 247 368 -
Total lfabillties at fair value 14 355 906 41982 427 - 11896 824 49 849 820 -

25. Compliance with covenants

Group is subject to cerlain covenanls relaling 1o its borrowings. Non-compliance wilh such covenants may result in negalive consequences for the Group including growth in

{he gost of borrowings and declaration of defaull.
Management believes lhat the Group was in compliance with covenanis at 31 December 2016.

26. Management of Capital

The Group’s objeclives when managing capital are {T} lo comply wilh the capital requirements set by local regulalors where applicatle and (ji) to safegrard the Group's abilily
to conlinue as a going concern. The Group conskders tolal capital under management lo ba equity as shown in the statement of financial posilion.
The amounl of capital that the Group managed as of 31 December 2016 was 13 793 090 EUR (2015: -399 575 EUR)

Management reviews its capital posilion an a regular basis to maintain sufficient funds in order to support the medium- and long-teim slrategic goals of he Group. The Group
has complied with all externally imposed capital requirements throughoul 2016 and 2015.

27. Events after balance sheet date
Afler financial year end bonds held by Company have been repurchased by Bonds Issuer Mogo AS. Company no longer holds any bonds.

Company has alsa reduced il's share premium for 6 000 000 EUR after inancial year close.

Na olher malters or circumslances of importance other han those already described in the present notes to the accounts have arisen since the end of the financial year which
could have significanily affecled or mighl significantly affect the aperations of Ihe Company, lhe results of those operations or Ihe affairs of the Company.
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