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ndependent Auditors Report

To the Shareholders of Mogo IFN SA

51 Calea Mosilor, 2nd floor, district 3, Bucharest
Unique Registration Code: 35917970

Report on the Audit of the Financial Statements

1. We have audited the financial statements of Mogo IFN SA ("the Company"), which comprise the statement of
financial position as at 31 December 2021, the statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising significant accounting policies
and other explanatory information.

2. The financial statements as at and for the year ended 31 December 2021 are identified as follows:

o Net assets: Lei 26,837,568
e Net profit for the year: Lei 7,012,614

3. In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2021, and of its financial performance and its cash flows for the year then ended in
accordance with the International Financial Reporting Standards as adopted by the European Union.
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Share Capital 2,000 RON
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KPMG International Limited, a private English company limited by guarantee. All
rights reserved.



Basis for Opinion

4. We conducted our audit in accordance with International Standards on Auditing (”ISAs”), Regulation (EU) no.
537/2014 of the European Parliament and of the Council (“the Regulation”) and Law no. 162/2017 (“the Law”).
Our responsibilities under those standards and regulations are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with International Ethics Standards Board for Accountants International Code of Ethics for Professional
Accountants (including International Independence Standards) (”IESBA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in Romania, including the Regulation and
the Law and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

5. Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Impairment of loans to customers

As at 31 December 2021, the financial statements include:

- gross loans and advances to customers: RON 89,857,375 ( 31 December 2020: RON 18.058,415)
- gross lease receivables: RON 45,145,348 ( 31 December 2020: RON 80,332,168)

- expected credit losses of gross loans and advances to customers: RON 7,630,594 ( 31 December 2020: RON
824,117)
- expected credit losses of gross lease receivables: RON 9,530,069 ( 31 December 2020: RON 17,084,228)

and for the year then ended:

- net impairment charge recognized in the statement of profit or loss and other comprehensive income for
gross loans and advances to customers: RON 6,806,478 ( 2020: net impairment charge of RON 723,019)

- net impairment release recognized in the statement of profit or loss and other comprehensive income for
gross lease receivables: RON 7,554,159 ( 2020: net impairment charge of RON 8,065,057).

See Notes 3. Accounting policies, 3.9 Financial instruments, 4 Risk management, b) Credit Risk, and 10 Allowance for
impairment losses on financial assets to the financial statements.

The key audit matter

How the matter was addressed in our audit

As described in Note 3.9 to the financial statements,
impairment of loans and advances to customer has been
determined in accordance with the Company’s
accounting policies based on the requirements of IFRS 9
Financial Instruments (“IFRS 9” or “the standard”).

Impairment allowances represent management’s best
estimate of the expected credit losses (“ECLs”) within the
loans and advances to customers portfolio (collectively:

“loans”, “exposures”) at amortized cost at the reporting

Our audit procedures in this area, performed, where
applicable, with the assistance from our own financial risk
management and information technology specialists,
included, among others:

e  Evaluating the appropriateness of the credit loss-
related accounting policies, credit risk modelling
techniqgues and methodology against the
requirements of the relevant financial reporting




date.

IFRS 9 requires an assessment of whether there is a
significant increase in credit risk since initial recognition,
based on the assessment of the borrowers’ debt service
and future cash flows expected from the borrowers.
Pursuant to the standard, individual loans are allocated
into one of three stages for the purposes of estimating
the loss allowances, where stage 1 and stage 2 relate to
performing loans and stage 3 to non-performing
exposures.

The Company estimates impairment allowances for all
exposures by modelling techniques, relying on key
parameters such as the probability of default (PD),
exposure at default (EAD) and loss given default (LGD),
taking into account historical experience, identification of
exposures with a significant increase in credit risk (“SICR”)
and forward-looking information.

In the context of the COVID-19 pandemic and the
downward macroeconomic effects of the increase in
energy and other commodity prices and resulting
inflationary pressures and disruptions in the global supply
chains, measurement of ECLs was associated with
additional complexities and an increased estimation
uncertainty.

Considering the complex management judgements over
the amount of impairment and the underlying
impairment parameters, we determined impairment of
loans and advances to customers to be associated with a
significant risk of material misstatement in the financial
statements. Therefore, the area required our increased
attention in the audit and as such was determined to be
a key audit matter.

standards, our business understanding and industry
practice;

Testing of the design, implementation and operating
effectiveness of the selected controls in the
Company’s ECL estimation process, including
controls over system configuration for the allocation
of loan repayments and computation of debt service;

Assessing whether the definition of impairment, SICR
and the staging criteria were consistently applied
and are appropriate by reference to the standard;

Challenging the macroeconomic forecasts used in
the ECL model in terms of their relevance and source
accuracy by comparing them to publicly available
data. As part of the procedure, we challenged the
consideration of the economic uncertainty relating
to COVID-19 and the increase in energy and other
commodity prices and resulting inflationary
pressures and disruptions in the global supply chains,
by means of corroborating inquiries of the
management board members and inspection of
publicly available information;

Testing, on a sample basis, the relevance and
reliability of the data used in the Company’s process
of calculating the EAD, PD and LGD parameters, by
reference to the supporting documentation,
including repayment schedules and underlying data
for collections;

Based on the outcome of the preceding procedures,
challenging the key parameters and assessing the
appropriateness of the overall ECL amount as at
reporting date;

Assessing whether the Company’s loan impairment
and credit risk-related disclosures in the financial
statements appropriately include and describe the
relevant quantitative and qualitative information
required by the applicable financial reporting
framework.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

6. Managementisresponsible for the preparation of financial statements that give a true and fair view in accordance
with International Financial Reporting Standards as adopted by the European Union and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.




8. Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

10. As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

12. We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or
safeguards applied.

13. From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.



Report on Other Ledal and Reguiatory Requrements

14. We were appointed by the General Shareholders' Meeting on 28 September 2021 to audit the financial
statements of Mogo IFN SA for the year ended 31 December 2021. Our total uninterrupted period of engagement
is 3 years, covering the periods ending 31 December 2019 to 31 December 2021.

15. We confirm that:

- our audit opinion is consistent with the additional report presented to the Audit Committee of the Company,
which we issued on 27 June 2022. We also remained independent of the audited entity in conducting the
audit.

- we have not provided to the Company the prohibited non-audit services (NASs) referred to in Article 5(1) of
EU Regulation (EU) No 537/2014.

Refer to the original signed Romanian version

For and on behalf of KPMG Audit S.R.L.:

RUBELI IRINA KPMG Audit SRL

registered in the electronic public register of financial registered in the electronic public register of
auditors and audit firms under no AF4092 financial auditors and audit firms under no FA9

Bucharest, 29 June 2022



MOGO IFN SA

STATEMENT OF PROFIT OR LOSS AND OTHER ELEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2021
(all amounts are expressed in lei, unless otherwise specified)

Interest revenue calculated using the effective interest method

Interest expenses calculated using the effective interest method

Net interest income

Fee and commission income
Fee and commission expense
Income from penalties received

Income from fees and commissions, net

Income from derecognition of financial assets

Other operating income

Total operating income

Impairment expense
Personnel expenses
Other operating expenses

Net foreign exchange result

Profit / (loss) before tax

Income tax expense

Net profit for the year

Other elements of comprehensive income

Total net comprehensive income for the year

The financial statements were approved by the Board of Directors on June 27, 2022 and were signed on its behalf by:

CEO,
BADIU IONUT

Year ended
Note 31.12.2021 Year ended 31.12.2020
6 46,580,215 34,781,068
6 (11,801,218) (8,798,358)
34,778,997 25,982,710
7 290,505 119,276
7 (500,943) (1,038,635)
7 289,663 214,456
79,225 (704,903)
8 488,022 R
9 1,282,778 1,589,139
1,770,800 1,589,139
36,629,022 26,866,946
10 (8,594,608) (8,872,229)
1 (6,094,431) (5,306,362)
12 (11,117,259) (7,875,134)
13 (1,202,549) (1,102,472)
(27,008,847) (23,156,198)
9,620,175 3,710,748
14 (2,607,561) (207,957)
7,012,614 3,502,791
7,012,614 3,502,791

CFO,

TETICI MARILENA



MOGO IFN SA

STATEMENT OF THE FINANCIAL POSITION

FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2021

(all amounts are expressed in lei, unless otherwise specified)

Assets Note December 31, 2021 December 31, 2020
Cash and cash equivalents 15 3,730,508 11,266,591
Finance lease receivables 16. 17 35,615,279 63,247,940
tﬁggiﬂi’:g advances granted to 16 82,226,781 18,058,415
Loans to related parties 25 26,279,224 14,575,690
Other assets 18 1,220,685 342,630
Assets held for sale 19 369,097 512,798
Intangible assets 20 73,408 39,332
Tangible assets 21 1,923,073 1,486,769
Deferred tax assets 22 348,630 617,534
TOTAL ASSETS 151,786,685 110,147,699
LIABILITIES

Borrowings 2.3 116,715,007 83,194,012
Liabilities for right of use assets 24 1,698,368 1,341,537
Provisions for financial guarantees 26 2,707,833 2,105,612
Other liabilities 27 3,827,909 1,845,408
TOTAL LIABILITIES 124,949,117 88,486,569
EQUITY

Share capital 28 924,000 924,000
Share premium 29 28,654,000 28,654,000
Other reserves 26 (2,853,749) (3,827,487)
Retained earnings/(losses) 113,317 (4,089,383)
TOTAL EQUITY 26,837,568 21,661,130
TOTAL LIABILITIES AND EQUITY 151,786,685 110,147,699

The financial statements were approved by the Board of Directors on June 27, 2022 and were signed on its behalf by:

CEO, CFO,
BADIU IONUT TETICI MARILENA



MOGO IFN SA

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED DECEMBER 31, 2021

(all amounts are expressed in lei, unless otherwise specified)

Cash flows from operating activity

Profit/(loss) before tax
Adjustments for:

Amortization and depreciation of assets

Interest expense

Interest income

Disposals of non-current assets

Financial guarantees

(Decrease) / increase in current provisions
(Gain)/loss from derecognition of financial assets
(Gain)/loss from currency exchange rate fluctuations

Operating profit before the change in operating assets and liabilities

The variation of assets and liabilities from exploitation
(Increase)/decrease in operating assets
Increase / (decrease) in operating liabilities
Cash from operating activity
Interest received
Interest paid

Corporate income tax paid

Cash flows from operating activity

Cash flows from investing activity
Payments for purchases of tangible and intangible assets

Cash flows from investing activity

Cash flows from financing activity
Receipts from borrowings

Borrowings repayments
Payments for right-of-use assets

Cash flows from financing activity

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents on January 1

Cash and cash equivalents at 31 December

*See Note 3.2 for details on the nature of the corrections.

Year ended Year ended
31.12.2020

31.12.2021 rectified*
9,620,175 3,710,748
623,569 552,881
11,801,218 8,798,358
(46,580,215) (34,781,068)
35,075 97,040
8,594,608 8,872,229
(1,379,970) (1,395,041)

(488,022)

1,202,549 1,102,472
(16,571,013) (13,042,380)
(52,719,599) (26,118,739)

800,299 (788,204)
(68,490,313) (39,949,323)
42,544,549 30,050,720
(6,377,592) (7,327,827)
(1,012,981)

(33,336,337) (17,226,430)
(168,657) (132,508)
(168,657) (132,508)
141,280,206 71,702,982
(114,699,883) (42,940,590)
(611,412) (501,830)
25,968,911 28,260,563
(7,536,083) 10,901,625
11,266,591 364,967

3,730,508 11,266,591

The financial statements were approved by the Board of Directors on June 27, 2022 and were signed on its behalf by:

CEO,
BADIU IONUT

TETICI MARILENA
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MOGO IFN SA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2021

(all amounts are expressed in lei, unless otherwise specified)

1. GENERAL INFORMATION ABOUT THE COMPANY

The joint-stock company MOGO IFN (hereinafter referred to as the Company) was registered at the Trade Registry Office at the Bucharest
Court on June 4, 2016, having the unique registration code 35917970 and order number in the Trade Registry J40/5043/2016. The company
is established and operates for an unlimited duration, in accordance with the legal provisions in force.

In 2021, the Company carried out its activity through its registered office, established in Bucharest, sector 3, Calea Mosilor street no. 51,
second floor.

The main field of activity of the company consists of: "Other financial intermediation activities, exclusively insurance and pension fund
activities" (CAEN group 649), the main activity of the Company being "Other lending activities" (financing of commercial transactions, CAEN
code 6492 ).

The company is registered in the General Register kept by the National Bank of Romania under number RG-PJR-41-110316/ 09.11.2016.
On February 16, 2018, the Company was registered in the Special Register of the National Bank of Romania under number RS-PJR-41-
110097/16.02.2018.

Until June 29, 2020, the majority shareholder with a holding percentage of 99.9904% of the shares was Mogo Finance SA (renamed Eleving
Group SA), with headquarters at 8-10, Avenue de la Gare, 1610 Luxembourg. Based on the AGM of March 31, 2020, it was decided to sell
the entire portfolio owned by Mogo Finance SA (renamed Eleving Group SA) in favor of AS Mogo Eastern Europe (renamed AS Eleving
Stella), with headquarters in Skanstes iela, no. 50, Riga, Latvia, so that on July 10, 2020 (according to the registration certificate mentions),
the majority shareholder becomes AS Mogo Eastern Europe (renamed AS Eleving Stella).

During 2021, there were no changes in the shareholding structure.

On 31.12.2021, the shareholding structure is as follows:

- Number of shares Value of the Share in share
Shareholder Country of origin .
held share capital
AS Eleving Stella Latvia 10,499 923,912 99.9904%
AS Mogo Latvia 1 88 0.0096%
Total 10,500 924,000 100%
On 31.12.2020, the shareholding structure was as follows:
Shareholder Country of origin Number of shares Value of the share Share n share
held capital
AS Eleving Stella Latvia 10,499 923,912 99.9904%
AS Mogo Latvia 1 88 0.0096%
Total 10,500 924,000 100%

Average number of employees in the reporting year (persons):

2021 2020

55 48

AS Eleving Stella (renamed from Mogo Eastern Europe), with headquarters in Skanstes iela no, 50, Riga, Latvia, is the company that
prepares the consolidated annual financial statements of the smallest group of entities of which the Company is a part.

Eleving Group SA (renamed from Mogo Finance SA), with its registered office at 8-10, Avenue de la Gare, 1610 Luxembourg, Grand Duchy
of Luxembourg, registered in the Luxembourg Trade Register under no,.B 174.457, is the company that prepares the annual financial
statements consolidated of the largest group of entities (Eleving Group SA) of which the Company is a part. The consolidated annual financial
statements are available on the official website of Eleving Group SA:Investors - Eleving Group.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

2.1. Declaration of conformity

These financial statements have been prepared in accordance with the International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB) as adopted by the European Union.
According to Order no. 8/30.10.2019 issued by the National Bank of Romania, the financial statements of the Companies in accordance

7



MOGO IFN SA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2021

(all amounts are expressed in lei, unless otherwise specified)

with the International Financial Reporting Standards issued by the Committee for International Accounting Standards and adopted by the
European Union are presented for information purposes, as part of the transition to IFRS , as the legal basis of accounting starting from
January 1, 2023.

The present financial statements of the Company were approved by the Board of Directors on June 27, 2022.

The company prepares statutory financial statements in accordance with the provisions of BNR Order 6/2015 for the approval of the
Accounting Regulations in accordance with the European Directives, as amended and supplemented later ("RAS Financial Statements"),
on the basis of which the result of distributions to shareholders is determined.

The major differences compared to the statutory financial statements drawn up according to Romanian legislation, so that they are aligned
with IFRS standards, are:

- different methodology for calculating the depreciation of the net investment in leasing and the loan portfolio;

- fair value assessments and impairment of other financial instruments, in accordance with IFRS 9;

- application of the IFRS 16 "Leasing" standard with related presentation requirements;

- recognition and measurement of deferred income tax;

- the classification of contracts following the principle of the prevalence of content over form;

- presentation of information required in accordance with IFRS.

The accounting policies of MOGO IFN SA are included in Note 3. The company consistently applied the accounting policies in the periods
presented in these financial statements.

2.2. The basics of evaluation

This set of financial statements has been prepared based on the historical cost principle, except when financial instruments are valued at
fair value.

2.3. Functional and presentation currency

The financial statements of the Company are prepared and presented in lei (RON), which is the functional currency of the Company. The
Company's management believes that this presentation provides reliable and relevant information for users of the financial statements due
to the fact that all items included in the financial statements are valued using the currency of the economic environment in which the Company
operates.

2.4. Use of significant estimates and judgments

The preparation of financial statements in accordance with IFRS requires the use of accounting estimates with significant impact. It also
requires management to exercise judgment in applying the Company's accounting policies. Areas where a more advanced level of judgment
and complexity is required as well as areas where the assumptions and estimates used are material to the financial statements are described
in Note 5. Although these estimates are based on management's best knowledge of past and current events, actual results may differ from
these estimates.

2.5. The principle of business continuity

These financial statements have been prepared using the going concern principle, which assumes that the Company will continue its activity
in the near future. In making this judgment, the Company's management considers the Company's current performance and access to
financial resources. Thus, on December 31, 2021, the Company recorded a net profit in the amount of 7,012,614 (2020: 3,502,791 lei), the
net assets of the Company are in the amount of 26,837,568 lei (2020: 21,661,130 lei) , and own funds amount to 85,074,187 lei.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1. Newly issued standards and new or revised interpretations

A series of new standards effective for annual periods beginning on or after January 1, 2021, and in which early application is permitted.

A. Reform of the reference index of the dob rateanzii - Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)

The amendments address matters that could affect financial reporting as a result of the reform of an interest rate benchmark, including the
effects of changes in contractual cash flows or hedging relationships arising from the replacement of an interest rate benchmark with a rate
of alternative reference.

The company adopted these amendments as of January 1, 2021. These amendments do not have a significant impact on its financial
statements.



MOGO IFN SA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2021

(all amounts are expressed in lei, unless otherwise specified)

B. Other standards

At the date of approval of these financial statements, the following amendments to existing standards have been issued by the IASB and
adopted by the EU, were not yet in force:

- Amendments to IAS 1 "Presentation of Financial Statements";

- Amendments to IAS 16 "Tangible assets";

- Amendments to IAS 12 "Deferred tax";

- Amendments to IAS 37 "Provisions, contingent liabilities and contingent assets";

- Amendments to IFRS 3 "Business Combinations";

- Onerous contracts - The cost of fulfilling a contract (Amendment of IAS 37);

- Extending the temporary exemption from the application of IFRS 9 (Amendments to IFRS 4);

- Annual improvements to IFRS standards (2018-2020 cycle),

Amendments to IAS 1 "Presentation of Financial Statements" - Classification of liabilities as current or long-term (in force for the
annual periods starting January 1, 2023, with earlier application being allowed).

The changes in classification of liabilities as current or non-current (Amendments to IAS 1) affect only the presentation of liabilities in the
statement of financial position — not the amount or timing of recognition of any asset, liability income or expense or the information that
companies disclose about those items. The Company's management estimates that the adoption of this amendment on the effective date
will not have a significant impact on the financial statements.

Amendments to IAS 12 "Deferred tax — Deferred tax related to assets and liabilities arising from a single transaction (in force for
the annual periods starting from January 1, 2023, previous application being allowed).

The main change to deferred tax relating to assets and liabilities arising from a single transaction (amendments to IAS 12) is an exemption
from the initial recognition exemption in 1AS 12.15(b) and IAS 12.24. Accordingly, the initial recognition exemption does not apply to
transactions where equal amounts of deductible and taxable temporary differences arise upon initial recognition. This is also explained in
the new paragraph IAS 12.22A.

Amendments to IAS 16 "Tangible fixed assets" - Receipts before intended use (in force for the annual periods starting January 1,
2022, with earlier application being allowed).

This amendment amends the standard to prohibit the deduction from the cost of an item of property, plant and equipment of any proceeds
from the sale of items produced during the period in which the asset is brought to the location and in the conditions necessary for it to
function in the manner intended by management. Instead, a company recognizes the proceeds from the sale of such items and the cost of
producing those items as profit or loss. The Company’s management estimates that the adoption of this amendment on the effective date
will not have a significant impact on the financial statements.

Amendments to IAS 37 ,,Provisions, contingent liabilities and contingent assets” — Onerous contracts — The cost of fulfilling a
contract (in force for the annual periods starting January 1, 2022, with earlier applications being allowed).

Amendments to Onerous Contracts — The cost of performing a contract (Amendments to IAS 37) specify that the "cost of performing" a
contract includes "costs that relate directly to the contract". Costs that relate directly to a contract can be either incremental costs of fulfilling
that contract (examples would be direct labor, materials) or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of depreciation of an item of tangible assets used to fulfill the contract). The Company's management estimates that
the adoption of this amendment on the effective date will not have a significant impact on the financial statements.

Amendments to IFRS 3 "Business combinations"- Reference to the Conceptual Framework with amendments to IFRS 3 (in force
for the annual periods starting on January 1, 2022, previous application being allowed only if the Company previously applies all other
references).

Changes regarding the reference to the Conceptual Framework (amendments to IFRS 3):
- Updated IFRS 3 to refer to the 2018 Conceptual Framework instead of the 1989 Framework;

- Added to IFRS 3 a requirement that, for transactions and other events within the scope of IAS 37 or IFRIC 21, an acquirer
applies IAS 37 or IFRIC 21 (rather than the Conceptual Framework) to identify liabilities and assume them in a business
combination;

- and added to IFRS 3 an explicit statement that an acquirer does not recognize contingent assets acquired in a business
combination.

The Company's management estimates that the adoption of this amendment on the effective date will not have a significant impact on the
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financial statements.

3.2. Changes in Accounting Policies and Disclosures

Presentation of cash flows in the Statement of Cash Flows

Following the identification of presentation errors in the Cash Flow Statement as of December 31, 2020, the Company made the following

changes in the presentation of the financial data related to the previous financial year:

31-Dec-20 Adjustment  31-Dec-20

restated
Cash flows from operating activity (9,681,621)  (7,544,809) (17,226,430)
Cash flows from investing activity (10,139,492) 10,006,984 (132,508)
Cash flows from financing activity 30,722,736 (2,462,175) 28,260,562
Net increase in cash and cash equivalents 10,901,625 - 10,901,625

The detail regarding the changes made to the elements of the Statement of Cash Flows for the year 2021 is presented below:

(@)
(b)

(c)

1. The position "Cash flows from operating activity" underwent the following changes:

Note 31-Dec-20 Adjustment  31-Dec-20
restated

Interest expense (a) 10,027,046  (1,228,688) 8,798,358
(Gain)/loss from currency exchange rate fluctuations (b) - 1,102,473 1,102,473
Other adjustments (22,943,210) - (22,943,210)
Operating profit before the change in operating (a), (b) (12,916,164) (126,215)  (13,042,380)
assets and liabilities

Change in operating assets and liabilities

(Increase)/Decrease in operating assets (b) (20,099,004)  (6,019,735)  (26,118,739)
Increase/(Decrease) in operating liabilities (b) (821,734) 33,530 (788,204)
Interest received (d) 32,667,462  (2,616,743) 30,050,720

(s)

Interest paid (8,512,180) 1,184,354  (7,327,827)

Cash flows from operating activity (9,681,621)  (7,544,809) (17,226,430)

The amount of 1,228,688 lei was mistakenly included in the interest paid.

In the previous year, the net result from exchange rate differences in the amount of 1,102,473 lei was not recorded in the adjustments
of the net profit before taxation related to non-monetary elements.

As a result of the reclassifications carried out in the other positions in the Cash Flow Statement (detailed in points 1, 2 and 3), the
variation in operating assets decreased by 6,019,735 lei, and that of operating liabilities increased by 33,530 lei.

(d)  The amount of 2,616,743 lei was erroneously recorded in the interest collected in the previous year.
(e) The amount of 1,184,354 lei was erroneously included in the interest paid in the previous year.
2. The position "Cash flows from investment activity" underwent the following changes:
Note 31-Dec-20 Adjustment  31-Dec-20
restated

Purchase of tangible and intangible assets (a) (1,446,891) 1,314,384 (132,508)
Loans to related parties (b) (21,853,000) 21,853,000 -
Loans returned by related parties (b) 13,160,400  (13,160,400) -
Cash flows from investing activity (1,446,891) 1,314,384 (132,508)

(@)

(b)

The amount of 1,314,384 lei was included in the related payments for the acquisition of tangible and intangible assets, which represents
the amount of the debt related to the rights to use assets recognized during 2020.

Loans granted to related parties in the amount of 21,537,110 lei and loans returned by related parties in the amount of 13,108,724
were presented as part of cash flows from investment activity, including exchange rate differences recorded during 2020 in the amount
of 315,890 lei and (51,676) lei respectively. These loans are part of the Company's operating activity and for this reason the related
cash flows have been reclassified as operating cash flows.
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3. The position "Cash flows from financing activity" underwent the following changes:

Note 31-Dec-20 Adjustment 31-Dec-20
restated
Proceeds from borrowings (a) 143,100,449  (71,397,466) 71,702,982
Repayments for borrowings (a) (112,377,712) 69,437,122 (42,940,591)
Repayment of lease liabilities for right-of-use assets (b) - (501,830) (501,830)
Cash flows from financing activity 30,722,736 (2,462,175) 28,260,562

(@) In loan collections and loan repayments, internal movements generated by the assignment of receivables were included in the
total amount of 67,526,923 lei.

Exchange rate differences recorded during 2020 were included in loan receipts in the amount of 1,481,762 lei, and in loan
repayments in the amount of 273,449 lei.

Also, loan collections included the amount of 2,388,781, which represents the leasing debt recognized during the year (1,314,384
lei), the short-term leasing debt recognized during the year (1,134,920 lei) and exchange rate differences in currency ((60,523)
lei), and in loan repayments was included the amount of 501,830 lei representing installments for assets representing the right
of use and 1,134,920 lei, representing the short-term leasing debt recognized during the year.

(b) The position "Cash flows from the financing activity" was updated with the value of installments paid during 2020 for assets
representing the right of use in a total amount of 501,830 lei.

3.3. Affiliated Entities

An entity is affiliated with another when one of them, through ownership documents, contractual rights, family relationships, has the possibility
to control the other entity or significantly influence it in making financial or operational decisions.

According to the definition of IAS 24 "Presentation of affiliated entities”, the Company has identified the following affiliated entities both in
the current period and in previous periods: the entities of the Eleving Group, the members of the Board of Directors, the management of the
Company as well as the close members of their families. The composition and related party transactions are presented in Note 25.

3.4. Foreign currency conversion

Transactions in foreign currency are converted into the functional currency at the exchange rates valid on the date of the transactions. Gains
and losses from exchange rate differences resulting from the conclusion of these transactions and from the conversion of monetary assets
and liabilities expressed in foreign currency using year-end exchange rates are highlighted in the profit and loss account.

The exchange rates for the most important currencies were:

December 31, 2021 December 31, 2020
EUR 4.9481 4.8694
usD 4.3707 3,966

3.5. Registration of interest income and expenses

Interest income and expenses are recorded in the profit and loss account for all instruments valued at amortized cost using the effective
interest method.

Interest income includes income from leasing activity, as well as interest related to secured loan contracts and is recognized in the profit
and loss account over the term of the contract, reflecting a constant periodic return on the remaining net investment in the lease and loan,
calculated using the rate method of effective interest. Revenues from finance leases and secured loan agreements include the amortization
of grant fees capitalized at the commencement date of the lease agreement and the loan agreement, as well as income from management
fees.

Interest expenses presented in the profit and loss account are related to financial liabilities measured at amortized cost.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability and allocating interest
income or expense over a relevant period of time. The effective interest rate is the exact rate that discounts the estimated future cash flows
to be paid or received over the life of the financial instrument, or, where applicable, a shorter period, to the net reported value of the financial
asset or liability.

When determining the effective interest rate for financial instruments, the Company estimates future cash flows taking into account the
contractual terms of the financial instruments. The calculation of the effective interest rate includes transaction costs, commissions paid or
received that are integral parts of the effective interest rate. Transaction costs include incremental costs directly attributable to the acquisition
or issuance of a financial asset or financial liability.
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3.6. Income and expenses from fees and commissions

Fee and commission income includes net income from commissions related to early repayments, income collected for re-invoiced services
and collected penalties.

Expenses with fees and commissions mainly include the cost of re-invoiced services and other expenses related to the lending activity.

3.7. Net income from trading

Net trading income is the net foreign exchange gain/(loss) resulting from the end-of-period translation of foreign currency assets and
liabilities, as well as the net foreign exchange gain/(loss) resulting from transactions.

3.8. Other operating income

The "Other operating income" category mainly includes income related to the amortization of financial guarantees, income obtained from
compensations received from insurance companies for damage to guarantees (vehicles), as well as other types of income not specified in
other categories.

3.9. Financial assets

a) Financial assets - initial recognition
Date of recognition
Loans and advances to customers are recognized when the funds are transferred to customer accounts. Other assets are recognized on
the date the Company concludes the contract that generates the financial instruments.

Initial assessment

The classification of financial instruments at their initial recognition depends on the contractual terms and the business model for managing
these instruments, as described in the accounting policies. Financial instruments are initially measured at their fair value and, except for
financial assets and financial liabilities recorded at fair value through profit or loss (FVPL), transaction costs are added to or subtracted from
this value. Other receivables are valued at the transaction price.

b) Classification of financial assets
The Company measures loans and advances to customers, loans to related parties, cash equivalents and other loans and receivables at
amortized cost only if both of the following conditions are met:
- is held within a business model whose objective is achieved by holding assets and collecting contractual cash flows and
- its contractual terms give rise, on specified dates, to cash flows that are solely payments of principal and interest ("SPPI").

Reclassification of financial assets
The company does not reclassify financial assets after initial recognition.
Financial liabilities are never reclassified, the Company did not reclassify any of its financial assets or liabilities in 2020 or 2021.

¢) Derecognition of financial assets and leasing receivables
The derecognition provisions below apply to all financial assets measured at amortized cost.

Derecognition due to material modification of terms and conditions
The Company derecognizes a loan to a customer or a receivable from a finance lease when the terms and conditions have been renegotiated
to the extent that they become, in substance, a new loan or lease, the difference being recognized as a gain or loss from derecognition,
unless an impairment loss has already been recorded. Newly recognized loans are classified in Stage 1 for the purpose of ECL assessment,
unless the new financial asset is considered to be originated or impaired.

When evaluating a financial asset to determine whether it will be recognized or not, among others, the Company takes into account the
following qualitative factors:

= Modification of counterparty.

= If the change is such that the instrument no longer meets the SPPI criterion.

= |f the legal obligations have been extinguished.

Moreover, in the case of loans and advances to customers and finance lease receivables, the Company specifically considers the purpose
of the changes. It is assessed whether the change was introduced for commercial (business) reasons or with a view to credit restructuring.
Management has conducted an analysis of the changes made for business reasons and has assessed that those changes result in
substantial changes to the terms and conditions. This is in line with the objective of this amendment, namely to create a new asset with
substantially different terms. If the number of DPD (days past maturity) of the contract immediately before the change is less than 5 and the
characteristics of the financial asset are substantially changed.

Other changes to the terms of the agreement are treated as non-recognition changes (see the section on Changes below).
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Derecognition for reasons other than substantial changes

A financial asset or a receivable from a financial lease is derecognized when the rights to receive the cash flows related to the financial asset
have expired. Also, the Company derecognizes the financial asset if the contractual rights to receive cash flows from the financial asset
have been transferred/assigned.

d) Changes
Sometimes, the Company rather intervenes with changes to the initial terms of the loans/leasing contracts, in response to the financial
difficulties encountered by the borrower, but does not take possession of the collateral and does not enforce their collection. The Company
considers a lease/loan restructured when these changes are provided as a result of the borrower's current or expected financial difficulties,
and the Company would not have agreed to them if the borrower's financial situation had been sound. Indicators of financial distress include
default or an increasing number of days past due before changes. Such changes may involve extending payment terms and agreeing to
new loan terms.

If the change does not result in materially different cash flows, as shown above, the asset will not be derecognized. Based on the change in
discounted cash flows at the original effective interest rate (EIR). The Company records a gain or loss in interest income/expense calculated
using the effective interest method.

3.10. Financial debts

a) Initial recognition and assessment
Financial liabilities are classified, at the stage of initial recognition, as financial liabilities at fair value through profit or loss, or liabilities at
amortized cost, as the case may be.

All financial liabilities are initially recognized at fair value and, in the case of credits, loans and payables, less directly attributable transaction
costs. An entity's financial liabilities include trade and other payables, credits and loans.

b) Subsequent evaluation
The assessment of financial liabilities depends on their classification, as described below:

= Financial liabilities at fair value through profit or loss (FVTPL)
A financial liability is classified at FVTPL if it is held for trading, is a derivative or is designated as such on initial recognition. Net gains or
losses, including any interest expense, on debt held at FVTPL are recognized in the income statement.
The company has not designated any financial debt valued at fair value through profit or loss.

= Financial liabilities at amortized cost (Credits and loans)
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the effective interest
method. Gains and losses are recognized in the statement of comprehensive income when liabilities are derecognized, as well as through
the amortization of effective interest.
Amortized cost is calculated taking into account any purchase discount or premium and fees or costs that form an integral part of the effective
interest. Effective interest amortization is included in financial costs in the statement of comprehensive income.

¢) Modification of financial debts
In the case of financial liabilities, the Company considers a change to be significant based on qualitative factors if it results in a difference
between the discounted present value and the initial book value of the financial liability equal to or greater than ten percent. If the change is
material, then a derecognition gain or loss is recorded on derecognition. If the change does not result in materially different cash flows, the
change does not result in derecognition. Based on the change in discounted cash flows at the original effective interest rate, the Company
records a change in the form of a gain or loss.

d) Addressing insignificant changes
If the cash flow estimates related to fixed rate financial liabilities are revised, then the changes in future contractual cash flows are discounted
to the original effective interest rate with a corresponding adjustment to the carrying amount. The difference from the previous carrying
amount is recorded as a positive or negative adjustment to the carrying amount of the financial liability in the statement of financial position
with a corresponding increase or decrease in interest income / expense calculated using the effective interest method.

¢) Derecognition
A financial liability is derecognized when the obligation related to the liability is paid, canceled or expires. When an existing financial debt is
replaced by another from the same creditor, on substantially different terms, or the terms of an existing debt are significantly changed, such
an exchange or modification is treated as derecognition of the original debt and recognition of a new debt. The difference between the
respective accounting values is recognized in the statement of comprehensive income.

3.11. Clearing of financial instruments

Financial assets and liabilities are offset, and the net result is presented in the financial statements when there is a legal right to offset and
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if there is an intention to settle them on a net basis or if it is intended to realize the asset and settle the debt simultaneously.

3.12. Depreciation of financial assets and net investment in financial leasing

The Company recognizes adjustments for expected credit losses (“ECL”) related to the following financial instruments that are not valued
at FVTPL:

- Receivables related to financial leasing;

- Loans and advances to customers;

- Trade receivables;

- Financing Commitments.

The basic assets of the Company - receivables related to financial leasing, respectively loans and advances granted to customers are
classified for the collective calculation of ECL according to the number of days of delay for each of them and the presence of the related
guarantee (for pledged products). For the purpose of determining the depreciation rates, finance lease receivables and secured loans are
combined due to the similar nature of the products.

The company constantly monitors all assets subject to impairment (ECL). To determine whether an instrument or portfolio of instruments is
subject to 12-month ECLs or the lifetime of the financial instrument ("LTECL"). The company assesses whether there has been a significant
increase in credit risk since initial recognition.

Under this approach, the Company determines whether the financial asset is in one of the following three stages to determine both the
amount of ECL it recognizes and how interest income should be recognized.

Stage 1: When loans/leases are first recognized, the Company recognizes a provision based on the 12-month ECL. The Company considers
leases and loan agreements that are current or up to 30 days past due as being in Stage 1.

A 2-month recovery period applies before an exposure, previously classified as Stage 2, can be transferred to Stage 1 and such exposure
must meet the general DPD criteria mentioned above. The concept of the recovery period does not apply to unsecured loans (respectively
those with unavailable collateral - lost or sold; "unsecured"), Exposures are no longer classified in Stage 1, if they no longer meet the above
criteria.

Stage 2:

The company measures the ECL for a financial asset, net investment in financial leasing to a value equal to the expected credit losses over
the entire lifetime if the credit risk of that financial asset, respectively net investment in financial leasing has increased significantly compared
to the time of initial recognition. If at the reporting date, the credit risk has not registered significant increases compared to the initial
recognition, the Company measures the credit losses for a financial instrument, respectively net investment in financial leasing/secured
loans at a value equal to the expected credit losses on a period of 12 months from the reporting date. Consequently, when a loan/lease
contract has shown a significant increase in credit risk since initial recognition, the Company records a provision over the entire contractual
period of the instrument (,LTECL").

Stage 3:
Leases and loans are considered impaired as a result of credit risk.
Every time reporting, the Company evaluates whether the financial assets recorded at amortized cost and receivables from financial leasing
are impaired. A financial asset, respectively the net investment in financial leasing, is depreciated when one or more events have occurred
that have a negative impact on the estimated future cash flows of the financial asset, respectively the net investment in financial leasing.
Proof that a financial asset, respectivelynet investment in financial leasing is depreciated includes the following observable data:
- significant financial difficulty of the debtor;
- abreach of contractual terms, such as an event of default or delay; all contracts with DPD greater than 60 days are classified as
impaired;
- the restructuring of a contract through the acceptance by the Company of some clauses that it would not have considered under
other conditions;
- it becomes probable that the debtor will enter bankruptcy or other financial reorganization;
- the disappearance of an active market for that financial asset due to financial difficulties;
- the purchase or issuance of a financial asset at a significant discount that reflects the credit losses incurred.

A finance lease that has been renegotiated due to a deterioration in the borrower's condition is usually considered to be impaired unless
there is evidence that the risk of not collecting the contractual cash flows has reduced significantly and there are no other indicators of
impairment.

Disclosure of adjustments for expected credit losses in the statement of financial position
The adjustments for ECL are presented in the statement of financial position as follows:
- for financial assets, respectively the net investment in financial leasing valued at amortized cost: as a deduction from the gross
book value of the assets, respectively the net investment in financial leasing,
- forloan commitments and financial guarantee contracts: generally as a provision.
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3.13. Provisions for financial guarantees

If a contract meets the definition of a financial guarantee contract, the Company, as the issuer, applies the specific accounting and valuation
requirements set out in IFRS 9. These IFRS 9 valuation requirements are applied to all guarantee contracts, including guarantees issued
between entities under common control, as well as guarantees issued by a subsidiary on behalf of a parent entity. If a unit of the parent
Company issues a guarantee on behalf of an entity under common control, a provision for this is recognized in the financial statements. If
the transaction is conducted by the Company's shareholders in their capacity as owners, the Company treats such transactions as an
increase in provisions for financial guarantees and a corresponding decrease in equity (distribution).

Financial guarantees are initially recognized at fair value. Thereafter, unless the financial guarantee contract is initially designated as at fair
value through comprehensive income, the Company's liability under each guarantee is measured at the higher of the initial amount
recognized less accumulated amortization recognized in the statement of comprehensive income and provisions for expected credit loss
determined in accordance with IFRS 9. Amortization is recognized in the statement of comprehensive income on a straight-line basis over
the warranty period and is classified on the "Other operating income" line.

Financial guarantees are derecognized if the terms of the guarantee are significantly changed. Changes to the warranty limit are treated as
disclaimers. In this case, the original guarantee is derecognized and a new guarantee is recognized at fair value. The change in fair value
is recognized as a decrease or increase in provisions for financial guarantees and an equal decrease or increase in "Other reserves". Other
reserves are transferred to the earnings obtained on the redemption of the bonds under the financial guarantee.

3.14. Intangible assets

Recognition and evaluation
Intangible assets are computer software and development costs that are recognized at cost less accumulated amortization and provisions
for impairment.

Amortization
Intangible assets are depreciated on a straight-line basis over the period of operation/use of the respective asset. All intangible assets are
classified in the following depreciation groups:
- Licenses — during the validity period of the license;
- Computer programs (software) — 7 years;
- Other intangible assets — 5 years.

3.15. Tangible assets

Recognition and evaluation
Buildings, office equipment and other equipment as well as vehicles are carried at cost less accumulated depreciation and provision for
impairment. Repair and maintenance expenses are recorded in the profit and loss account when they are incurred. The cost of replacing
major parts or components of buildings and equipment is capitalized and the replaced part is scrapped.

Gains and losses from the sale of fixed assets are determined by reference to their accounting value on the date of sale and are recognized
in profit and loss.

Amortization
Land and fixed assets under construction are not subject to depreciation. Depreciation is calculated using the straight-line method over the
estimated useful life of each item in the property, plant and equipment category and is recognized in the income statement. Assets acquired
under leasing are depreciated over the shorter of the lease term and useful life.

Useful life (years)

Computers — 3 years

Furniture - 5 years

Means of transport — 7 years

Improvements to leased assets — During the term of the lease
Other equipment — 2 years

3.16. Impairment of non-financial assets

Assets that have an indefinite useful life are not depreciated and are reviewed annually to identify impairment losses. Assets subject to
depreciation are reviewed for impairment losses whenever events or changes in circumstances indicate that the carrying amount may no
longer be recoverable. An impairment loss is recognized in the equivalent of the amount by which the book value of an asset exceeds the
recoverable amount.
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The recoverable amount is the maximum between the fair value of the asset less its costs to sell and its value in use. For the calculation of
this loss, assets are grouped to the lowest level of detail for which independent cash flows (cash-generating units) can be identified. Impaired
non-financial assets, other than goodwill, are reviewed for a possible reversal of the impairment at the reporting date.

Impairment losses recognized in prior periods are evaluated at each reporting date to see if there is any indication that the loss has decreased
or no longer exists. The impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
The impairment loss is reversed only to the extent that the carrying amount of the asset does not exceed the carrying amount that would
have been determined, net of depreciation, if no impairment loss had been recognized.

3.17. Available-for-sale assets

Long-term assets that are expected to be capitalized by sale and not by their continued use, are classified in the category "assets available
for sale". These assets are those goods leased by the Company and which are recovered from customers in case of termination of leasing
contracts. These assets are recognized as assets of the Company at the lower of net book value and fair value less cost to sell.

3.18. Trade receivables and other receivables

Trade receivables and other receivables are presented at cost less impairment losses, determined in accordance with the same expected
credit loss (“ECL") methodology for lease receivables and loan contracts.

3.19. Leasing

At the inception of a contract, the Company assesses whether a contract is or contains a lease. A contract is or contains a lease where the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company uses the definition of a lease in IFRS 16.

The company as lessor

Alease is classified as a finance lease when the terms and conditions of the lease transfer substantially all the risks and rewards of ownership
to the lessee. Amounts owed by lessees under a finance lease are recorded as receivables.

The recognition of a leasing contract is done on the date of its commencement. The commencement date is the date on which the lessee
has the right to exercise the right to use the asset.

In the case of finance leasing, the gross investment is the sum of all minimum lease payments plus any unguaranteed residual value. The
difference between the gross investment in the lease and the net acquisition cost of the leased asset (the financed value less taxes, advances
and commissions collected in full at the signing of the contract) is recognized as unrealized leasing income.

Income from finance leases is allocated over accounting periods to reflect 